
REGULAR MEETING OF THE COUNCIL 
OF THE 

CITY OF DEARBORN 

March 1, 2010 

The Council convened at 7:00 P.M., President 
of the Council Thomas P. Tafelski presiding. Present at 
roll call were Councilmembers Abraham, Darany, Hubbard, 
O'Donnell, Sareini, Shooshanian and President of the Council 
Tafelski; absent, none. A quorum being present, the Council 
was declared in session. 

Pastor Mike Ewert of Dearborn Free Methodist 
Church delivered the invocation. 

By Shooshanian supported by Hubbard 

3-111-10. RESOLVED: That the minutes of the previous 
regular meeting of February 16, 2010, and the same are 
hereby approved as recorded and published. 

The resolution was unanimously adopted. 



Councilmember Hubbard introduced Ordinance 
No. 10-1264, entitled, "An Ordinance to Amend Section 9.02 
of Ordinance No. 06-1111 of the City of Dearborn" by 
rezoning parcels 82-10-083-24-023, 82-10-083-24-024 and 82- 
10-083-24-027 located north of Ford Road and adjacent to the 
CSX Railroad from an Industrial A (Light Industrial 
District) to a Business B (Community Business District) 
zoning classification. 

The Clerk read the Ordinance by title 

The President of the Council announced that 
this was the first reading of the Ordinance. 

By Sareini supported by Shooshanian 

3-112-10. RESOLVED: That proposed Ordinance No. 10- 
1264 be laid on the table. 

The resolution was unanimously adopted. 

Councilmember Hubbard introduced Ordinance 
No. 10-1265, entitled, "An Ordinance to Amend Article I1 of 
the Offenses Chapter (Chapter 14)of the Code of the City of 
Dearborn By Amending Sec. 14-44, entitled, 'Dangerous or 
Hazardous Substances or Materials Costs Recovery' and 
Deleting Sec. 14-44A entitled, 'Reimbursement of Rescue or 
Ambulance Costs'." 

The Clerk read the Ordinance by title. 

The President of the Council announced that 
this was the first reading of the Ordinance. 

By O'Donnell supported by Shooshanian. 

3-113-10. RESOLVED: That proposed Ordinance No. 10- 
1265 be laid on the table. 

The resolution was unanimously adopted. 



Councilmember Shooshanian introduced 
Ordinance No. 10-1266, entitled, "An Ordinance to Amend the 
Administration Chapter (Chapter 2 )  of the Code of the City 
of Dearborn by Adding Section 2-568A to Division 4, entitled 
'Preference for Local Bidders/Dearborn-based Businesses'." 

The Clerk read the Ordinance by title. 

The President of the Council announced that 
this was the first reading of the Ordinance. 

By Hubbard supported by Sareini 

3-114-10. RESOLVED: That proposed Ordinance No. 10- 
1266 be laid on the table. 

The resolution was unanimously adopted. 

By Hubbard supported by Abraham. 

3-115-10. RESOLVED: That all of the public alley 18 
feet wide, between Maple Avenue and Neckel Avenue, extending 
from the Northerly line of Lot 104 extended, to the 
Northerly right-of-way line of Diversey (60 feet wide), as 
platted within Frischkorn's Columbus Park Subdivision as 
recorded in Liber 36, Page 47, of Wayne County Records, be 
and the same is hereby vacated, discontinued and abolished, 
reserving and retaining, however, an 18 foot easement on, 
over, along, across, under, above and through all of such 
vacated alley as above described for public use and public 
utility purposes including use for sewers, together with 
surface drainage and surface drainage structures, utility 
mains, conduits and poles, together with access for the 
maintenance and/or installation thereof but not for public 
travel or transportation; be it further 

RESOLVED: That the Clerk be and is hereby 
directed to record the within resolution in the office of 
the Wayne County Register of Deeds and the Department of 
Commerce for the State of Michigan after it has become 
effective. 

The resolution was unanimously adopted. 



By Shooshanian supported by O'Donnell 

3-115-10. RESOLVED: That all bids received for Street 
Paving, Curb and Catch Basin Repair Contract 2009/2010, Job 
#lo-12-066, C.I.P. Q57910 are hereby rejected except the bid 
of G.V. Cement Contracting Co. in the total amount of 
$1,329,817, that the aforementioned bid is hereby accepted, 
that the checks of the unsuccessful bidders be returned 
forthwith, that the Mayor is hereby authorized to execute a 
formal contract upon the approval of the Department of Law; 
provided however, that all of the specifications and 
instructions in the bid have been fully complied with; be it 
further 

RESOLVED: That this contract shall be 
financed through Capital Improvement Project Q5791C with a 
breakdown as follows: 

(202-2009-452.45-20) Major Street Fund $ 140,000 
(203-2009-452.45-20) Local Street Fund $ 675,817 
(401-2009-435.45-20) General Capital Imp. Fund $ 95,000 
(401-2010-435.45-20) Public Works Blllable Pro]. $ 47,000 
(590-2005-435.45-20) Sewer Fund $ 237,000 
(591-2011-435.45-20) Water Fund 
TOTAL BID AMOUNT 

be it further 

RESOLVED: That this resolution be given 
immediate effect. 

The resolution was unanimousiy adopted. 

R
enew

ed on 3/7/11 per C
.R

. 3-104-11 



By Hubbard supported by Abraham. 

3-117-10. RESOLVED: That all proposals received for 
Golf Course Consulting Services are hereby rejected except 
the proposal of The National Golf Foundation in the total 
amount of $22,000, that the aforementioned proposal is 
hereby accepted, that the checks of the unsuccessful 
proposals be returned forthwith, that the Mayor is hereby 
authorized to execute a formal contract upon the approval of 
the Department of Law; provided however, that all of the 
specifications and instructions in the proposal have been 
fully complied with; be it further 

RESOLVED: That in order to fund this project, 
City Council hereby authorizes an appropriation in the 
amount of $22,000 from the General Fund, fund balance as a 
contribution to the Golf Course Fund; be it further 

RESOLVED: That this contribution shall be 
recognized as revenue in the Golf Course Fund and budget 
appropriated in the amount equal to the contribution in 
Account #584-3080-683.34-90; be it further 

RESOLVED: That this contract shall be 
financed from the Consulting Services Account (Account #584- 
3080-683.34-90); be it further 

RESOLVED: That this resolution be given 
immediate effect. 

The resolution was unanimously adopted. 



By Hubbard supported by Shooshanian. 

3-118-10. RESOLVED: That all bids received for Street 
Sweeper Brooms are hereby rejected except the bids of 
Keystone Plastics in the approximate amount of $17,097.20 
and Bell Equipment in the approximate amount of $15,628, 
that the aforementioned bids are hereby accepted, that the 
checks of the unsuccessful bidders be returned forthwith, 
that the Mayor is hereby authorized to execute formal 
contracts upon the approval of the Department of Law; 
provided however, that all of the specifications and 
instructions in the bids have been fully complied with; be 
it further 

RESOLVED: That these contracts shall be 
financed from the General Fund, Public Works, Fleet 
Maintenance, Repair & Maintenance, Vehicle Repair & 
Maintenance Account (Account #101-2085-856.43-65); be it 
further 

RESOLVED: That this resolution be given 
immediate effect. 

The resolution was unanimously adopted. 



By Shooslianian supported by Abraham. 

3-119-10. WHEREAS: The City presently has a contract 
with Lacaria Concrete Construction (C.R. 3-162-09) for 
Asphalt Street Pavement Resurfacing, Phase I (Contract 
2008/2009) , and 

WHEREAS: The original contract 
specifications allow for two (2) one-year renewals beyond 
the expiration of the present contract. This is the first 
renewal, and 

WHEREAS: Lacaria Concrete Construction has 
offered to renew the present contract prices through the 
2009/2010 Construction Season; be it 

RESOLVED: That the contract for Asphalt 
Street Pavement Resurfacing 2009/10, Job #lo-09-059, C.I.P. 
Q57810 is hereby renewed with Lacaria Concrete Construction 
through the 2009/2010 Construction Season in the amount of 
$1,725,038.50; be it further 

RESOLVED: That this contract renewal shall 
be financed through C.I.P. Q57810 with a funding breakdown 
as follows: 

Local Street Fund (203) $1,674,238.50 
Sewer Fund (590) $ 50,800.00 
TOTAL $1,725,038.50 

be it further 

RESOLVED: That this resolution be given 
immediate effect. 

The resolution was unanimously adopted 



By O'Donnell supported by Shooshanian. 

3-120-10. WHEREAS: The City presently has a contract 
with United Lawnscape, Inc. (C.R. 12-812-08) for Turf 
Maintenance on City-owned Lots, and 

WHEREAS: The original contract 
specifications allow for a renewal of one year beyond the 
expiration of the present contract. This is the first and 
final renewal, and 

WHEREAS: United Lawnscape, Inc. has offered 
to renew the present contract prices through November, 2010; 
be it 

RESOLVED: That the contract for Turf 
Maintenance on City-owned Lots is hereby renewed with United 
Lawnscape, Inc. through November, 2010 in the amount of 
$41,800; be it further 

RESOLVED: That this contract renewal shall 
be financed from the General Fund, Public Works, Parks 
Division, Contractual Services Account with maintenance done 
after June 30, 2010 being contingent upon the adoption of 
the FYI1 budget; be it further 

RESOLVED: That this resolution be given 
immediate effect. 

The resolution was unanimously adopted. 

By Hubbard supported by O'Donnell 

3-121-10. RESOLVED: That City Council hereby amends 
the contract with CDM in the amount of $481,800 for 
Additional Services Related to the Revised CSO Basis of 
Design; be it further 

RESOLVED: That this amendment shall be 
financed from the C.I.P. Project #N85000, for East Dearborn 
(related to SRF 5207-03 Contracts 5 & 6); be it further 

RESOLVED: That this resolution be given 
immediate effect. 

The resolution was unanimously adopted 



By Shooshanian supported by Hubbard 

3-122-10. WHEREAS: The Golf Course Fund has loans for 
various items including the golf cart fleet and turf 
maintenance equipment. To date, the golf course has paid 
back to the General Fund $624,054 which-included principal 
and interest. The balance on these advances is $103,534, 
and 

WHEREAS: The golf industry has experienced a 
greater financial challenge as a result of the poor economic 
conditions. Household discretionary income has declined for 
many households as a result of these conditions. Golf is an 
activity that relies in part on discretionary spending and 
as such has been affected, and 

WHEREAS: To place the Golf Course Fund on 
better financial footing, the Recreation and Finance 
Departments have recommended that these advances be 
converted to a contribution this fiscal year. The 
recommendation includes forgoing this year's interest, and 

WHEREAS: The Recreation and Finance 
Departments have requested that the Finance Director be 
authorized to appropriate $103,534 of the General Fund fund 
balance as a contribution to the Golf Course Fund and to 
recognize the revenue and appropriate the same within the 
Golf Course Fund; be it 

RESOLVED: That City Council hereby 
authorizes the Finance Director to appropriate $103,534 of 
General Fund fund balance as a contribution to the Golf 
Course Fund and to recognize the revenue and appropriate the 
same within the Golf Course Fund; be it further 

RESOLVED: That this resolution be given 
immediate effect. 

The resolution was unanimously adopted. 



By Shooshanian supported by Abraham 

3-123-10. WHEREAS: The City Charter Section 7.13 per 
MCL 129.12 and 211.43b provides the City Council with the 
authority to select depositories in which the funds of the 
City may be deposited, and 

WHEREAS: C.R. 4-239-82 authorized the City 
Treasurer to deposit public monies in financial institutions 
that no longer exist due to mergers or acquisitions by other 
financial institutions, and 

WEREAS: C.R. 4-239-82 authorized Clearwater 
Beach Bank FL as the main depository bank for Dearborn 
Towers, and 

WHEREAS: Over time Clearwater Beach Bank FL 
became Bank of America, which has a presence in the State of 
Michigan in compliance with Public Act 20 of 1943 as 
amended; be it 

RESOLVED: That the City Council hereby 
rescinds C.R. 4-239-82; be it further 

RESOLVED: That the City Council hereby 
authorizes the City Treasurer to deposit the funds of 
Dearborn Towers in Bank of America; be it further 

RESOLVED: That this resolution be given 
immediate effect. 

The resolution was unanimously adopted. 



By Sareini supported by O'Donnell. 

3-124-10. WHEREAS: The City Charter Section 10.5 
states that the City Treasurer shall have custody of City 
funds, money and securities, and be responsible for the 
deposit and safekeeping of City funds, money and securities, 
and 

WHEREAS: C.R. 4-238-82 directed how the 
City's cash may be invested and defined the City Investment 
Officer, and 

WHEREAS: C.R. 4-238-82 became obsolete when 
che City adopted its formal investment policy in 1998 as 
required by Public Act 20 of 1943 as amended; be it 

RESOLVED: That the City Council hereby 
rescinds C.R. 4-238-82; be it further 

RESOLVED: That this resolution be given 
immediate effect. 

The resolution was unanimously adopted. 



By Hubbard supported by O'Donnell. 

3-125-10. WHEREAS: The City Charter Section 10.5 
states that the City Treasurer shall have custody of City 
funds, money, and securities, and be responsible for the 
deposit and safekeeping of City funds, money and securities, 
and 

WHEREAS: The City Treasurer is the City of 
Dearborn Investment Officer and shall conform to the 
existing laws of the State of Michigan (Public Acts 20 of 
1943 as amended) and the City's investment policy, and 

WHEREAS: C.R. 7-423-84 provided the City 
Treasurer with authority to use depositories selected by the 
Director of Finance for the purchase of short-term 
investments, and 

WHEREAS: The current City Charter eliminated 
the Director of Finance position and consolidated the duties 
of the Director of Finance and the City Treasurer under the 
City Treasurer title; be it 

RESOLVED: That City Council hereby rescinds 
C.R. 7-423-84; be it further 

RESOLVED: That the City Council hereby 
authorizes the City Treasurer to select depositories for the 
purchase of marketable investments in compliance with Public 
Act 20 of 1943 as amended and the City's investment policy; 
be it further 

RESOLVED: That this resolution be given 
immediate effect. 

The resolution was unanimously adopted. 



By Sareini supported by Hubbard. 

3-126-10. WHEREAS: The City Charter Section 7.13 per 
MCL 129.12 and 211.43b provides the City Council with the 
authority to select depositories in which the funds of the 
City may be deposited, and 

WHEREAS: Comerica Bank is the main 
depository for the City of Dearborn (including Camp 
Dearborn), which has a presence in the State of Michigan in 
compliance with Public Act 20 of 1943 as amended, and 

WHEREAS: Various City of Dearborn based 
financial institutions accept property tax and water 
payments from their respective customers and transfer those 
funds to the City's main depository bank at the direction of 
the City Treasurer or the City Treasurer's designee; be it 

RESOLVED: That City Council hereby affirms 
Comerica Bank as the City's main depository bank; be it 
further 

RESOLVED: That City Council hereby 
authorizes City of Dearborn based financial institutions 
that accept property tax and water payments from their 
respective customers as agents of the City of Dearborn for 
transfer of collected funds to the City's main depository 
bank at the direction of the City Treasurer or the City 
Treasurer's designee; be it further 

RESOLVED: That this resolution be given 
immediate effect. 

The resolution was unanimously adopted. 



By OtDonnell supported by Shooshanian. 

3-127-10. WHEREAS: Public Act 20 of 1943 as amended 
requires that the City adopt a formal investment policy, and 

WHEREAS: The City Council adopted a formal 
investment policy for non-Pension funds with C.R. 11-1115-98 
effective December 23, 1998, and 

WHEREAS: The current City Charter eliminated 
the Director of Finance position and consolidated the duties 
of the Director of Finance and the City Treasurer under the 
City Treasurer title, and 

WHEREAS: The investment policy for non- 
Pension funds requires amendment due to clerical errors, 
changes in the City Charter, changes to the Governmental 
Finance Officers Association (GFOA) sample investment 
policy, and Public Act 20 of 1943 as amended, and 

WHEREAS: Revision to the City's investment 
policy for non-Pension funds will necessitate revision to 
the investment policies of other City governing boards: 
East Dearborn Downtown Development Authority, West Dearborn 
Downtown Development Authority, Brownfield Redevelopment 
Authority, and the Economic Development Corporation of the 
City of Dearborn, and 

WHEREAS: The Finance Department will 
continue to handle cash management duties for the City of 
Dearborn and its associated component units except the 
Economic Development Corporation, and where a consistent 
policy and designation of investment officer will facilitate 
ongoing cash iqanagement; be it 

RESOLVED: That the City Council hereby 
adopts the revised policy for investment of City of Dearborn 
non-Pension funds as follows: 

City of Dearborn Investment Policy 
To comply with Public Act 20 of 1943, as amended 

I. Purpose 
It is the policy of the City of Dearborn to invest its funds 
in a manner which will provide sufficient security while 
meeting the daily cash flow needs of the City and to provide 
the highest investment return consistent with safety and 
liquidity while complying with all state statutes governing 
the investmelit of public funds. Governmental Finance 
Officers Association (GFOA) Recommended Practices for 
Treasury and Investment Manacrement will also be used as a 
guide. 



11. Scope 
This policy applies to the investment of available operating 
funds. The investment of funds of the pension svstems and 
post-emplovment health care are covered by separate policy. 
Pooliiig of Funds within Governmental Unit (includinq 
component units): Except for cash in cer~ain restricted and 
special funds, the City will consolidate cash balances from 
all funds to maximize investment earnings and to increase 
efficiencies wi th reqard to investment pricinq, safekeeoinq 
and administration. Investment income will be allocated to 
the various funds based on their respective participation 
and in accordance with generally accepted accounting 
principles. 

111. General Objectives 
The primary objectives, in priority order, of investment 
activities shall be safety, liquidity, and yield: 

1. Safety: Safety of principal is the foremost 
objective of the investment program. Investments 
shall be undertaken in a manner that seeks to ensure 
the preservation of capital in the overall portfolio. 
The objective will be to mitigate credit risk and 
interest rate risk. 

a. Credit Risk: The City will minimize credit 
risk, which is the risk of loss due to the failure 
of the security issuer or backer, by: 

* Limiting investments to the safest types 
of securities listed in Section VII of 
this Investment Policv 

r ?re-qualifying the financial institutions, 
broker/dealers, intermediaries, and 
advisers with which the City may do 
business in accordance with Section V of 
this Investment Policv 

* Diversifying the investment portfolio so 
that potential losses on individual 
securities will be minimized. 

b. Interest Rate Risk: The City will minimize 
the risk that the market value of securities in 
the portfolio will fall due to changes in market 
interest rates by: 

0 Structuring the investment portfolio so 
that securities mature to meet cash 
requirements for ongoing operations, 
thereby minimizing the need to sell 
securities on rhe open market prior co 
maturity 

* Investing operating funds primarily in 
marketable securities, money market mutual 



funds, or similar investment pools and 
limi tinq the averaqe maturi tv of the 
portfolio in accordance with this policv 
(see Section V I I I )  . 

2. Liquidity: The investment portfolio shall remain 
sufficiently liquid to meet all operating 
requirements that may be reasonably anticipated. 
This is accomplished by structuring the portfolio so 
that securities mature concurrent with cash needs to 
meet anticipated demaiids (static liquidity) . 
Furthermore, since all possible cash demands cannot 
be anticipated, the portfolio should have sufficient 
securities with acrive secondary or resale markets 
(dynamic liquidity). A portion of the portfolio also 
may be placed in money market mutual funds or local 
government investment pools which offer same-day 
liquidity for short-term funds. These funds may, but 
do not necessarily have to have, a constant net asset 
of $1.00 per share. 

3. Yield: The investment portfolio ~ designed w i ~ h  
the objective of attaining a market rate of return 
throughout budgetary and economic cycles, taking into 
account the investment risk constraints and liquidity 
needs. Return on investment is of secondary 
importance compared to the safety and liquidity 
objectives described above. The core of investments 
is limited to relatively low risk securities in - 
anticipation of earning a fair return relative to the 
risk being assumed. Securities shall be held to 
maturity with the following exceptions: 

A security with declining credit may be 
sold early to minimize loss of principal 
A security swap would improve the quality, 
yield, or target duration in the portfolio 

a Liquidity needs of the portfolio require 
that the security be sold (with a possible 
loss) . 

Benchmarks: The Ci tv's cash manaqement portfolio is 
desiqned with the objective of reqularlv meetinq or 
exceedinq a performance benchmark, which shall be the 
averaqe return on three-mon th U. S. Treasury bills, 

transactions and therefore comprise a minimum 
standard for the portfolio's rate of return (net of 
manasemen t/cus todial fees i . The investment proqram 
seeks to aument returns above this threshold, 
consistent with risk limitations identified herein 
and ~ruden t investment principl es . 



IV. Standards of Care 
1. Prudence: The standard of prudence to be used by 
investment officials shall be the "prudent person" 
standard and shall be applied in the context of 
managing an overall portfolio. Investment officers 
acting in accordance with written procedures and this 
investment policy and exercising due diligence shall 
be relieved of personal responsibility for an 
individual security's credit risk or market price 
changes, provided deviations from expectations are 
reported in a timely fashion and the liquidity and 
the sale of securities are carried out in accordance 
with the terms of this policy. 

Investments shall be made with judgment and care, 
under circumstances then prevailing, which persons of 
prudence, discretion and intelligence exercise in the 
management of their own affairs, not for speculation, 
but for investment, considering the probable safety 
of their capital as well as the probable income to be 
derived. 

2. Ethics and Conflicts of Interest: Officers and 
employees invoived in the investment process shall 
refrain from personal business activity that could 
conflict with the proper execution and management of 
the investment program, or that could impair their 
ability to make impartial decisions. Employees and 
investment officials shall disclose any material 
interests in financial institutions with which they 
conduct business. They shall further disclose any 
personal financial/investment posi~ions that could be 
related to the performance of the investment 
portfolio. Employees and officers shall refrain from 
undertaking personal investment transactions with the 
same individual with whom business is conducted on 
behalf of the city. 

3. Delegation of Authority: Authority to manage the 
investment program is granted to the C i t v  Treasurer, 
hereinafter referred to as investment officer, and 
derived from the City Charter (Chapter 10, Section 
5). Responsibili~y for the operation of the 
investment program is hereby delegated to the 
investment officer, who shall act in accordance with 
established written procedures and internal controls 
for the operation of the investment program 
consistent with this investment policy. Procedures 
should include references to: safekeeping, delivery 
vs. payment, invescment accounting, repurchase 
agreements, wire transfer agreements, and 
collateral/depository agreements. No person may 
engage in an investment cransaction except as 
provided under the terms of this policy and the 



procedures established by the investment officer. 
The investment officer shall be responsible for all 
transactions undertaken and shall establish a system 
of controls to regulate the activities of subordinate 
officials. 

V. Authorized Financial Institutions, Depositories and 
Broker/Deaiers. 

1. Authorized Financial Institutions, Depositories 
and Broker/Dealers: A list will be maintained of 
financial institutions authorized to provide 
investment services. In addition, a list also will 
be maintained of approved security broker/dealers 
selected by creditworthiness. These may include 
"primary" dealers or regional dealers that qualify 
under Securities and Exchange Commission (SEC) Rule 
1523-1 (uniform net capital rule) . fSEC Rule 15C3-1 
sets capital requirements for brokers and dealers. 
Under this rule, a broker or dealer must have 
sufficient liquidity in order to cover the most 
pressinu obliaations. This is defined as havinq a 
certain amount of liuuiditv as a percentacre of the 
broker/dealer's total obliqations. If the percentaqe 
falls below a certain point, the broker or dealer may 
not be allowed to take on new clients and may have 
restrictions placed on dealings with current 
clients. 1 

All financial institutions and broker/dealers who 
desire to become qualified for illvestment 
transactions must supply the following as 
appropriate: 

Audited financial statements 
Proof of National Association of Securities 
Dealers (NASD) certification 
Proof of state registration 
Completed broker/dealer questionnaire 
Certification of having read and understood 
and agreeing to comply with the City's 
investment policy 
Evidence of adequate re1 evan t insurance 
coveraue (Liabil i tv, FDIC, SIPC, Errors and 
Omissions coireraqe, X U A ,  Excess Share 
Insurance) . 

An annual review of the financial condition and 
registration of qualified financial institutions and 
broker/dealers will be conducted by the investment 
officer . 



VI. Safekeeping and Custody 
1. Delivery vs. Payment 
All trades of marketable securities will be executed 
by delivery vs. payment (DVP) to ensure that 
securities are deposited in an eligible financial 
institution prior to the release of funds. 

2. Safekeepina 
Securities will be held by an independent third-party 
custodian selected bv the Ci tv of Dearborn as 

copy of their most recent report on internal controls 
(Statement of Auditina Standards No. 70, or SAS 701. 
Exceptions to this recruirement are safekeepinq 
receipts or confirmations issued for certificates of 
deposit and commercial paper purchased bv the Citv 
directlv from eligible financial institutions or 
broker/dealers where the securities are beina held in 
an account in the Ci tv's name. 

3. Internal Controls 
The investment officer is responsible for 
establishing and maintaining an internal control 
structure designed to ensure that the assets of the 
City are protected from loss, theft or misuse. 
Details of the internal controls system shall be 
documented in an investment procedures manual and 
shall be reviewed and updated annually. The internal 
control structure shall be designed to provide 
reasonable assurance that these objectives are met. 
The concept of reasonable assurance recognizes that 
(1) the cost of che control should not exceed the 
benefits likely to be derived and (2) the valuation 
of costs and benefits requires estimates and 
judgments by management. 

The internal controls structure shall address the 
following points: 

0 Control of collusion 
Separation of transaction authority from 
accounting and recordkeeping 

0 Custodial safekeeping 
Avoidance of physical delivery securities. 

0 Clear delegation of authority to subordinate 
staff members 
Written confirmation of transactions for 
investments and wire transfers 
Development of a wire transfer agreement with 
the lead bank and third-party custodian (for 
repurchase agreements) 



Investment pools organized under the surplus 
funds investment pool act, Public Act 367 of 
1982, MCL 129.111 to 129.118 

0 The investment pools organized under the local 
government investment pool act, Public Act 121 
of 1985, MCL 129.141 to 129.150 

0 m-y other investments permitted by future 
amendments to Public Act 20 of 1943 as amended 

2. Collateralization: Where allowed by state law 
and in accordance with the GFOA Recommended Practices 
on the Collateralization of Public Deposits, Full 
collateralization may be required on non-negotiable 
certificates of deposit if the investment officer 
believes collaterdization is necessary to protect 
principal invested. The investment officer will 
evaluate the credit worthiness of the institution and 
prevailing practice of other governments in the State 
of Michigan and the general state of the economy. 

3. Repurchase Agreements: Repurchase agreements 
shall be consistent with GFOA Recommended Practices 
on Repurchase Agreements. 

VIII. Investment Parameters 
1. Diversification: The investments shall be 
diversified by: 

0 Limiting investments to avoid 
overconcentration in securities from a 
specific issuer or business sector (excluding 
U.S. Treasury securities) 

0 Limiting investment ic securities that have 
higher credit risks 
Investing in securities with varying 
maturities 

0 Continuously investing a portion of the 
portfolio in readily available funds such as 
local government investment pools (LGIP), 
money market funds or overnight repurchase 
agreements to ensure that appropriate 
liquidity is maintained in order to meet 
ongoing obligations. 

2. Maximum Maturities: To the extent possible, the 
City shall attempt to match its investments with 
anticipated cash flow requirements. Unless matched 
to a specific cash flow, the City will not directly 
invest in securities maturing more than five ( 5 )  
years from the date of purchase or in accordance with 
state and local statutes and ordinances. Reserve 
funds and other funds with longer-term investment 
horizons may be invested in securities exceeding five 



Accordingly, the investment officer shall establish a 
process for an annual independent review by an 
external auditor co assure compliance with policies 
and procedures or, alternatively, compliance should 
be assured through the City's annual audit. 

VII. Suitable and Authorized Investments 
1. Investment Types: Consistent with the GFOA 
Policy Statement on State and Local Laws Concerning 
Investment Practices, the following Investments will 
be permitted by thls policy and are those defined by 
state and local law where applicable: 

U. S. Treasury obligations which carry the full 
faith and credit quarantee of the United 
States qovernment and are considered to be the 
mos t secure instruments available. 
U. S. qovernment aqencv and insrrrumentali ty 
obliqations that have a licruid market with a 
readily determined market value 

* Certificates of deposit and other evidences of 
deposit at financial institutions, but only if 
the financial institution complies with 
subsections 12) and 151 of Public Act 20 of 
1943 as amended 

9 Commercial paper rated, at the time of 
~urchase. in the hicrhest tier ie.~., A-1, P-1, 
F-1 or D-1 or higher) established by not less 
than 2 standard rating services and that 
mature not more that 270 days after the date 
of purchase 

9 Repurchase agreements comprising instruments 
listed in subdivision (a) of Public Act 20 of 
1943 as amended and consistent with GFOA 
Recommended Practices on Repurchase Aqreemen ts 
Banker's acceptances of United States banks 
Obligations of this state or any of its 
political subdivisions that at the time of 
purchase are rated as investment grade by not 
less than one (1) standard rating service 

@ Mutual funds registered under the investment 
company act of 1940, title I chapter 686, 54 
Stat. 789, 15 U.S.C. 80a-1 to 80a-3 and 80a-4 
to 80a-64, with authoricy to purchase only 
investment vehicles that are legal for direc; 
investment by a public corporation 
Obligations described in subdivisions (a) 
through (g) of Public Act 20 of 1943 as 
amended if purchased through an inter-local 
agreement under che urban cooperation act of 
1967, 1967 (Ex Sess) Public Act 7, MCL 124.501 
to 124.512 



(5) years if the maturity of such investments & made 
to coincide as nearly as prac~icable with the 
expected use of funds. The intent to invest in 
securities with longer maturities shall be disclosed 
in writing to the legislative body. Because of 
inherent difficulties in accurately forecasting cash 
flow requirements, a portion of the portfolio may be 
invested in readily available funds such as LGIP, 
money market funds, or overnight repurchase 
agreements to ensure that appropriate liquidity is 
maintained to meet ongoing obligations. 

IX. Reporting 
1. Methods: The investment officer shall prepare an 
investment report at least quarterly, including a 
management summary that provides an analysis of the 
status of the current investment portfolio and 
transactions made over the last quarter. This 
management summary will be prepared in a manner which 
will allow the City to ascertain whether investment 
activities during the reporting period have conformed 
to the investment policy. The report should be 
provided to the investment officer, the legislative 
body, and any pool participants. The report will 
include the following: 

9 Listing of individual securities held at the 
end of the reporting period 
Realized and unrealized gains or losses 
resulting from appreciation or depreciation by 
listing the cost and market value of 
securities over one-year duration that are not 
intended to be held until maturity 
Listing of investment by maturity date 
Percentage of the total portfolio which each 
type of investment represents 

2. Performance Standards: The investment portfolio 
will be managed in accordance with the parameters 
specified within this policy. 

3. Marking to Market: The market value of the 
portfolio shall be calculated at least quarterly and 
a statement of the market value of the portfolio 
shall be issued at least quarterly. This will ensure 
that review of the investment portfolio, in terms of 
value and price volatility, has been performed 
consistent with applicable standards. 

X. Policy Considerations 
1. Exemption: Any investment currently held that 
does not meet the guidelines of this policy shall be 
exercpted from the requirements of this policy. At 



maturity or liquidation, such monies shall be 
reinvested only as provided by this policy. 

2. Amendments: This policy shall be reviewed on an 
annual basis. Any changes musr: be approved by the 
investment officer and any other appropriate 
authority, as well as the individual(s) charged with 
maintaining internal controls. 

XI. Effective date 
This policy shall take effect December 23, 1998 (C.R. 
11-1115-98). This policy was revised effective 
(month. day, year) (C.R. xx-xxx-xxi . 

XII. List of Attachments 
The following documents, as applicable, are attached 
to this policy: 

* Copy of Public Act 20 of 1943 as amended 
Copy of 2007 City Charter Section 10.5, 
regarding responsibilities of the Citv 
Treasurer 

* GFOA Recommended Practices for Treasury and 
Investment Manacremen t 

s Finance Department investment procedures 
manual. 

RESOLVED: That this resolution be given 
immediate effect. 

The resolution was unanimously adopted. 
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(,I) Issuance i,nc1 s r g i s ~ ~ z ~ i o ~ i  of ail 1i:;snser; grxnteri ,a?I,er tliz ilc.:~ise fee 1;s 
been paid to ihe 'Treasurer; 

(ig) ,,idmii-ii:inaiion of ali oaiiis a i~d  rfifinriatioi!~~ ercqri as pior.ided ii; this 
charter, in matlei-s pntaini~ig to t i le City, i~ i t l~ i ru t  charge; 
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l1.j Prepa"ajor~ :rr?d suhrrrission ro the Council rmi to the citizens of a 

con1,plete report on the actixiilies of the office of C:ir;rk a,nd tire Eiecrioii 
Conmissioa an or. before :he first day d Sepkernbes of each ye=; 

j l)rovision of copies, oeflified w~der the seal ufihe C:i.Ly when rzqucsied, of 
l>~~hlic clo::i~i;ients arid rccxds of the Ciiy as required by Law; 

(K) AApprcv,i! by the signkg of any :;landaid cipeniiing piocedixies adopted kiy 
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c~~srody 01'CJilp funds? rnone:,, a n 6  securities, znrl be respr:r;qible i h r .  tlie :\!:pasit m d  
sii.fck~~cpi.ng of Ciiiy fillids rncney and ;seccu?;ties. The rreaslj.rei ?;hall have ell poiver; ;~"rd 
tnmui~iril.:.: for thr. criilrrcrion oftaxes as priwided hy Inv+. The Treasiire:: !:lid! maintain ii 

. irniforr, .yslem of ac<:o:inZs as re:juiye;' a:, la.,+. 
?itator: .isw references: Maiid:atc~~-y t?lnc i:inarI.er provide f i ~ r  duties of ofSczrs,, M C L  
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i ill C i t y  Assessor r,It~:ll!. be certz.fif:.d :mJ shall r;ossess ali iyualifii:atio,~s for i.i-ii: . , 

~:o.qrlli:n icryui-..' ' . ,. ,- 
I .  ! l a  file :LS~:SSOI shall have a:] p<,;uei vested iii a3.d shdi br- 
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,v ,  
a I;C ~ p a ; - p ~ ~ ~ i . l : i i i s  w ~ i l l ~ i c  i i iwst~nci i l  pciiiry i:.: t o  :rid ihc gen~:i.iil i?!:!~ii:ersliip nfthi: i;ovr:rii!iici.i 
l"irr;aiict- it'llii:zis !\sscici:;iion jGii.>Aj lii liw pcepui-aiion i,:;in ii~vi:sinienl pollcj. ' I i i c  ~rfmy,!i. poiicy ii, 
ii,M inizniicil to $upplusit >in zx is t l i?~ ?ofii;y: i.:iiile:r, i: i s  prcs;cnic::i$ is :X~IMAE! rii lic!p iiivestlng entllic,~ 

I I ~  a i i .  I h i  t i  i f ,  I ~ I  I h i t s .  I I t i  ; I  tlic 
.vz~.ryiii;?, !icf:r:ls <>~'go~ic;ri:i:~a-s.l crttitks i b r ~ l  i n  or<Ier In s: i ,n~~hi~e co!>versid!,;!7 >I! tl-~e loc:~l lc,vel. coI:ii11 
scriiori:i ofthi: :lnacl:e:d poiicy iililuir: cs::~rr~-?lc:; oial:!;iiicitis.e i:~i-~gi.i;ige. I'Urcse ai l i :mt i i ivc r:x:tnrpies in*:, 
he L I S C ~  in pliir:i:: i)foi- iti t?dii(iii,oii ti3 the iirs: pai:igniplr prcsm?!cri for tti;it seciiriii, depending iiii ilic go-i Is 
anid o b j ~ c ~ ~ i ~ t i  ,:~i'ti i~ i);.i~!ic.til;i: invzsi!iig ci~tlty. 

ITilr -+~lclii.ion:rS inii,x~xialio~i. pii-as.- wad <:hayitis 'i'hrc,c .d%nvcs:.iiig i'riblii: Fun!ds, sccoi>d ediiii;:1. r; icx t  
; i i i i l ioi-d h "  l3ir:inl Millcr, .,~rlrh M. Coriniie L.aisi;ri ;ifid '$4. i'na! Zornl uri~d piiblishr-d by the Gouesuiinc:ir 
Fin~i~:i.c 0:iiccr-s As;iji:iatioii orliic i.ii~iti.d Sr;ikl;s arid Ciii~aila. ?'obi :>re 3151! E!,+;iteil to con:aci clii-l-crii 
"I,n',orti~i: i.iFf.?A Stan~iing C:o!r::~filiac on; i.';is,h il'iawdgoine~ii for :issl:jiiince i n  molii:;jin?4 niii!/o- i ~ r i t i r i i :  
y ~ : r  g!:~errrnlei~~l's Invcsui?eni policy tGovei~nrnei-~ts slroi~iil 0i)i3iii COIIIISCI tn c i ts i~re  c~:iaipii:.~ri~,e will1 
..,.,~ ai.~:~:: and local laws. rcg~ii-rlons, and other poliuics coi;cer.ning, tibe inv-strineni oTiinbiic hinds;. 

I,t?$:<l/$(? 

'l'lic i i i rosrrncxii program s1-1i:il be operater1 in aunfi~ir:rtu:c~. wltk itl~:ritI, s:~~te, imcl nlhci tegai 
r e c ~ ~ i i r e i n e i ~ : ~ ~  i t ic! i~t i i~?g [irwr: ~i[?pli~:wb~~! C;?CJIJ~~>: goverr:!~?g the i r v ~ ~ e ~ ~ ~ ~ z ~ ! : ~ ~ ~ ! !  (;;f~>?db/jc,,fi~#?d~j 

1 . f'<icl/~i!g <?f~ndn</.s 

Exccpi ic.1 c~:'LI cenaiil ~ ~ ~ l r i ~ : l i d  ariil sl,cii:il kjnri;; !,hi: jciiiityt ii.i!i >;ordo!ida~c i:aih an,! rcsr:>v$:: 
i.oari:rai.?,c from all kijiids ro ma:iin~i.rc iiiicsrci.tctir c,~~-ni?i<?s %ill t:i iricrc;.ase efiicieirciu.i wi!ii re ia rd  ti:  



S~i?: iy  n!piiaicipai is !hc I i ) ~ ~ i r i n i !  olljcclivc " 1 1 1  iiiu:stinc:ir prii:ir:uir. lnvcsi?!icnti; shall he 
L!II,.!C~~,I~CI! in a i~ :a.~~r icr  !ha: s:cks ~:~I:<II:<: 1l1c !,rescrv8tio:i t:~fcapitzti in the !>.<er;:Il ~ p ~ . ~ r t ~ ~ ~ l i o ,  'Ti?,: 
<?l-jectivr wi l l  be to initigate creilit risk iaiid iiilerc:i~ iiiie r is l i .  

a. QtdiLl:!ih?i. 
Tile /entity] wil l  i:iiriimil- ciadi! sisk, w l~ i c l i  is tlic iislc oflitss iliie to ihi: h i l t i re  of iliri sccoriiy 
is!;il<!r i : ~  k*cb:<;r, 5!1: 
i i rn i r ing invcsinciits Po i i ic lypi:s 01'~~:curiiie; listed ir: Scciiuil V11 crfil i i  inrcsiii!a:nt i'iilicy 
Prc-qiinlifyin?> the fin:?,iicai instiii~tionr,, br:.>kcrldenlers. inieinicdiaries, aind advis:i.s witit which 
l4ic [entityi will dc, Ib11sine:;s iii :io:col-da~tce ,:;it11 ?;<;c;tior! V 

Chiuersif j in~ tlic inveiiine.nl piiiIf(,!iii so ;I!;,! th :  im!:8;!c! <:L].>i,kiilial losses frc11::r)m ail? oivc !ype o: 
scciirity or iiol:!! ariy one iitdividual k;siiei w i l l  o nriilii!jized. 

b. !li~q&li~jL~<*m~k 
Illc l:ejitkbj] will ini:iirni?.c iiilcrr:;i rare risk, which is lire risk iiral the inaikct value ofscciiri!ies in 
the poi-riblio will fi?iiii due to ciiarii:e,s in tiriirkciinlcrcst iati..,. by: 

* Srrilc(~rririg tiit: in,vcstmeiif porji l i l io so tl,iu: sccurilits inarorc to rii,eei cast? rci]rrirernei.iii kir 
. .. 

crrgoillg a'i;ei.stions, tilciziiy avolcilng thc: llecci to sell recuri:izs on the open 3ii:i;izi:i prior iii 
ro;:tur.iry 
invesliri:: iipi:rating funds p;l!narlly ir? siiiirti:?-term secor;lias: inrrrlc:y markel. :auluai hlnds, or 
?,iiriiio;. investnieaii j i m l ~  rri:ii limi:ir~:: jibe iivznt;:e in;u!ii-ill. of ihe portfi?lio i t )  accilrdancc vuiih :itis 
p~oiicy iscc section ViK}. 

2 .  I,jqiiitii(:t' 
i'li: irivcsirnenl poili;~lio shrill iernaiii iirfi;i:ieli!ly i iqi ik j  i ~ >  i?iet!t all opcralir?g req!!ii,emcnlr that may 
be rei~sonably aniicip:i!cd. 'i'liis i:r aacomplisltcd by :;tnrcruring the porilb!io so iha! sei:ur.itici l i i l i r i c  
CO~~::~LII.CII! vuitii ~ s s l i  needs to iiieFt aniia;ipated ile~iiands t;taiia Iiyluidilyj. Furihi:nklorc, s i i~cs all 
possib'le cash deriiands mnxtoi be anticipated, :he post-iji‘io s l i o~~ id  c o n s i  largziy of seciiririer witi, 
activc SCCI:~II:IBT~ uc resale mcirketj (dynamic i;cju!i.iitji; Altcm;i:iri~ly, a p-ii60n o f  ilru poilfulio may 

,,I. ,,,LL-LI . ., i v i  rnolicy nrarket iniitiiai fiictls or loc:d govininicrii irivcsirireiii pools which r.ii'ki- saiile- 

day l iqti idity for s!ii)rl~-tt:rn~ fi.!~:cfs. 

3, yp,,: i i l  

' T l~e  i i ~ ~ s t ~ ~ ~ e ! ? t  ~:tqxtfo!io sl?all kg: zIc.sig?ed v,.i~kq LI-N: ok:.icclisc cifi~ickiinirij; ;I rnarke! ririe c6t~rcti:?1~: 
b;ii.<;iigkioiri btidgc~ary and t:ri,!;aiiic i:yc!cs, t i ikii ig ili!o arzt;l;ia the invi:si7n~:nI risk cons:raint:; aiid 
Ilpli i i l i i :~ iiei?d!i. itoriirii i:n iri'ie!,iirii:irl i:; , i Y  sccondaiy im{>lii.biii~ze cornpitred lo Tbie safety :ant! 
I i i ?  i t s  e l  I ;  nli: c,:,t,e ofin.ivc$rn?c!~:~; arc iiia?~iirii !ii rr:l;,iivt:ly lhw risk 

,.~<. .~ , i ~ . i i i e s  , r  i:: a!-~iicipa(ioi: oFc:ki?rii:?, >i i k i i  retiin! ieikt irc iii ti-c risk being :i\;s;:ar;!.;.d. S~:ctit.itirs nli:~.il 
ger:cr:i\j:i be he,h:I ~i,~:ii ii111twi1y bt'iil! the fcoil<:t$vit-~!< t?xc:c.pI,ior!?,: 
a ii sca:,raii!!! with declining cr.i:iliii ,>in? i:e :;rid i;arly I<> iniiiiviiizr loss oi priiizipiil. 
w pi sec:i~sity ?;N?J~ ~.n:f~~k iri.hi:,r!:j*;e ti,,: i;:.iaIiiy. yirtl i. or ::irgcI ci~!ir:!!itn, iii ?tic: p<~rtli:ilii>, 

i,ii;iiit:itl, nccils c~T?ii.: n ivi t i i l io , .. rc,:jt~ir<< tlxit the si:curbl:y b!: said. 



.i. f.mc<i! < . ~ ~ ~ r ~ i ; i ~ l e t ~ ~ l i o ~ ~ s  
r n ' ,  vvlicrc jicvssi!?!c. li~llds imiy Sc inv*csti:d h:i: !li; he;lernicot oiiiie local t;coiioriiy (or lhai oi-Iocrtl 
erati!ics wi th in  the iiait. ' h e  jciiiity] iiiay :icct!irt a ~:~opo?;;ii fiol-r an eligihl!: ii>cl:tii.iion vdliicii 
pr-i:r,idc:; $or a rcdiircd riitc ofin!er::sr pivviiicd thlt stu~:li insiil:iilr!l: d~?cuitrcihts ili~: ilse ufdzpisibxl 
iiii~ds h r  ct:!rni;ir!riiiy :Ievelopnx:i1l pri~jcc??:. 

'?i!tr /,critiiy] sccks to pronio:~ !oc.:t! eci?noit:i(: deve!opri,c~ri rriroogh vsrioi!s pio;;rziin!i and activities. 
Ir~cludcii is :. p~-i?[:i;:n~ nI'ii;warrlirig ioml f nancisl ii~s!i:itians :hatint:,rc:isc t i ~ i r  com;i~ilineiiis to 
pri.i;~ic econon-iic griiwdi m d  iowl hoosriig; invesiir!erit. The govcmrricnt's governing board 
recogirizzs ilaat our. i.inkcd iieposil i'i.og~im iuighi diiniiiisl: (;lio!t..Lermi iiivesln;ent yields by x:x i;:rii:; 
poir~il; (.xs p;:i.ceihi) in excharlgr Tor- pi>ieniinl cip;fihsion of liie t;is base. 

1. Pi-u&??cc 
The srii;triiai.ci oFpr:tdi:nc~ I<! be iiscd by invt:sliac~nt ofiicialf shall tic ??I#: "prudent prsc?nn sl,;indil;d 
and stiaii be applied in the wnicxt oC rniui:igiilg at? iivmiiii prrilio'im. Invest~r#t!%:i officeis acting irh 
accolclaiicc ~,*.irh wiitteil procf:dorcs niid [tiis i r~v~s l i~ ic~ i t  policy and cx:rciring due d~ligcircc sliali be 
;rlicxcl:l ofl!cnonai rcspoi~:ii:ilify fi:*r NI irrdividaiai sccuiiiy's ciedit risk ur market price d?noig:s, 
psovidcd ileviations Ti.orr~ cxpecrdiio~is rre rr:poried iii s timew t%shion mi lihe liquidity and the siiSc 

. . l:!i!:ec,i~ritic:; arc cari-icd LII!~ in  ~~ccor&~rxw ,,vi,tr! tk4c 8.eims <J< this pl:~li~:y. 

Tiii "~)ruLd~>.-ni pcrr;onSr siand:!id sr;ir<:s ili;~i, "'Lrtvesimenis shil hi: mad::: !with jild$:menl. ~irncd c;irc. irl;dt:r 
:in:i~insl.~~iir:es then pi:+veilinlg, b~~liich pcrzi?ns i:rl'pr~tiCer~ce. discr::lo~a and iat<:lligiirrcc cxcrcisc ii, iiic 
ix1aib:i!;c1r8t:!1t 'o[tlit:is t 3 ~ 1 >  ef'?i:~ir!j, II,C>! ibr s ~ p ~ c ~ . ~ l ? ~ l i < ~ r ~ ~  ti{:.t f i ~  ir~se~tinel~t. s:o~i.<cleri~ip~ tht: pr~:bisil>i:: 
i;;il>iy ofllicir c~piial as ,weti as  :ire probable incorrri!tr? bc de:rived." 



l~rocciiurss sliould in;iiijc !-ekreiicei to: :ji!!i:kccipniig. delivc!-:j vvr. payiriznt. iilvistii?c:li n c ~ ~ o i ! : ~ i ~ o ~ ~ ,  
r~:;x:r<:t!;i:<e >~g~i.ctiacitLs: wire Ir:+wfkr ;igr~:cr~~,t~ivi, and coll:itc:n,l/cic~~r:~sit~>ry i~grccn~c~>ts.  [ j ' l e !~~ ;~~ !  
#.<{i!r ro <?/?i.?,.i ' v  !r~b~esl!~,en{ I 'SOL~~L/I~~-L,:; ~L f~~ !> i~u [ ,  2003.j l,l<! p?y$t>i\ ii$;l:f ?,mg:tg: in inv:'?.~llt~ii: 
triinsiiciion c x ~ . i ~ p t  ljs i!nib,ii:ed i ~nd r r  the tci.ii~s ol'thii policy nilif th i  psucedussi cstahiislicd l iy I:hc 
in;vcsiir:cnl oiliri.1:. 'rhc invesirncnt ol:icai shuil lit: rcipoiisiblc for a i l  rr;nis:rctiniis iii;~:icrl-i:ci; ;ii!d 
siiall eit;!biisli a s y s l e n ~  oCwntr:>ls to regu!ati. i t i t  ai:tlvi:ici; ol':iiihoi-iiiiiati: nC5ciaii. 

1. Aulhriri:;id Fiptrinciir! . i ; i ,s!it i i i i i ;?rr, !>i:r,ositor.ii,:; owd iiriikiv'Dpi.!<:1-i-s 
A Iisi wi i l  be n~a i~~ta i i ied  r,dfiir~zinci:~l i i i s~ i t ~~ l i i i i t s  ~imd dt?posk<xics :ct.C+x~rixc~.i tu pr<sui<lti i:l!*?r~::trnc~~i 
scrviies. in :i<idition, a !ini.will be iiiain1air:cd noiupprovcd seritiily tiroiiciirleaiers selecictl by 
credi(:i~oriliii~esi jq;., ;a 1nininrii:ri capila! :.i:rluiremi:i;i !:~TY;lO,i(l?O,CJ(ili ;and ii.t !casi. fivc ycxrs of 
opcniti i i i i j . l'he:.!:: may irirliide " p r i r n q "  tjeaiers or reg:oriiiJ iii:ila's ih;?t qtulify aniicr Sccrfritics 
s , ! d  Excbaiipc Commission (SECI) Rule ISCj..! (irniform net capital riile). 

hi1 firiaricial iiis:itiiiions anri brokrri;ic.ilcr:; ,:rho desire to t:rx:c,rni. :!iialilied ibr ii~iii^:sfinent 
a ir,d!sai:ti,>ns ,. msst s!ippiy the ii~lli:*~~vin!j :is ajipmpriat.:: 

Ri3riiicd fiti:3,1,o~i~I iialern~ri::; de~~d~~ i i s l r a t i i ~g  coi~tpJi'ri~!: wit11 siidl: 31-!,,:I f;:dec:ll capit:i,l adequacy 
g~~idei ines 

* i'moi'oi'Natlon;d :~ssocii!iion o f  Secur.itie!i f>cale:s (NRISD) crr i i t icat lo i~ (no! .ipplicab!r lo 
Certificate of i.)epi>:;ib ;:otrl-rterpartiz$) 

* P ~ u u f  oisi i i te r~gistrat ion 
8 <:.ompIi.ic:i !~mli.cr!dcalc~q~i~uiionnairc inor :ippiicahie to Cestiiicaie of Deposit coiinli;rp;in.ie?,) 
u C.',eri.ifiiaPiili; or having read and iaircicrstood anif zg1:cciiig io r:o.~npiy wit i i  ihi: [entit:y's] 

invei:trrieot policy. 
6. i'videiicc sifnile:jiinie ir:;!rr'rinci. coveragc~ 

A~~ z,,i , i i r i  '4 ~e.,gi.~+~ .,. ... . " 8  .c ~ I I C  1511ar1<;iaU con<Ii$on and rtgi:;tri!l,i<.>n ofall q.,:aIifit:d finiinck~l instb,i.~tions :!!xi 

brcke!lcieai;?s will I?; r.!:~:;il~~i:ic~d b y  ih3e i~vernm~:i~l officer, i,!?,i:e /~ppmdix fit: tljc (.;FOA . . 
Ili.commciided Practice or? ">' :.iiweinrrier!cai Keit~liirlon!;hips wi i l i  Sec;lrlr:es C1eiiIer:s.") 

,2. A!ir~~o~f!,v t7nd Co,rii~n:ni<v Fi!m??c;ai I :~~.s~i i~~: fc i~~.? 
E'miv iiini: lo  limo, i.iic investmr.irr officer i ~ i i i y  cl~tuoi:r: io !#west in iiislrumi:rils ofiered kji ii?irr;irii); 
il,ih;l ~06iii.riiniiity ~i i i i i i ic i i i l  i i ist i l i i l ia~~s. l r i  s~.ucii :<it~.tai:ioi!s. a \v?,iv?r to (:c:~-tai!i p:!rb; ol'ihc critc?i;i 
t;iuiicl: ?'a:.;ig;opln ! imoy !x grairtzd. ArI I:~Y"Is it,,!d rc:Iini<>r,sIiip:: will b,; f ~ i l l y  Jktdosed prit:>r io  

ri~rrcl::~;,t: :b.ti~J vvill kt!, ?t:~ic!rt?,d :<I llte :xpfjt,ap~i:il.t:, e!ith:9 <)TI. :I ,:e~nsi%.i~!,rit. hi>:is LU!~.! s ~ I ~ , Y . ~ ~ ~ . ~  I;<: <:~~siste?.t 
-::itii siatc or ioc:l l;.is>!. These P,:p:c ot'in:.e:itr;ent p~#rc.iiljse.: ;i~uiild be appto\,6ci by Llic a;.>l:rnrpriati. 
legiiialive or :;ovi:rni?lg body i!; adb;aiil:e. 

V I .  :i:a:is:U;eep;:afg and ,Cuslu~iy 



., ~ .,. 1?7~%.,,,,ll7! c:>,lr~o/.s 
,).* 
: s!,: ~s>~t:$,l~t~~cril o<fi<:,cq is resp~~~trsible frjr c s te t~ l i s l ~ i t ~~ ,  3 rd  rmiir~l~ii!:.~t~g >ti:; i xn te r~~~ i  c,o~>dr<,~l sir~\cturc 
< l ! :~ i~g~,cd t.o csqstsre t!):ttlhe ;issets ofti1~2 LcfitiIy] ::)re ~,rt?r~~:lei l  ~ I N I  le::s, Illel? or ~w~isi.isc. F>t:l:hil:j !of' 
r:!e i-ltern:~! aiir;brols systzni s l i a i i i  bc di,ciin~r:ritsd ir l a11 irivesirr:ciii, yioceci!rcs mi i i~ui i i  a;ld slrali i!s 
ribi iwcd and u)?iiaied aiinti;illy. 'Shc i!>ien>:~! i:wrtro!, :;ir!.!ci~#rc :;kiiii k x  dcsigi-rtd 1,;) ?r<?vi4Ie 
nr . , ,.,(,w , . kip . . ,,.ul r-. ,.I~.L;. Thai these oljeciives :?rc nrct. 'i'lio: <::>n<:i:pl ol'i.ea::iunniile 8si;liiilrii:i: r r ~ c ~ ~ ~ . i ? i z ~ . : s  

flrat (I: tlic i.:;osi o(':i coniwl i;hoold noi cs.cet:d the 1:'eneiits iikc!:~ lo bi: di-rivii i :and (?):ire unlitation 
nicosr.  ar,ri brxciiis requires esii!~vaics ;~ruijud~~-rict?lk i>' man;ry:;liteni. 

.'i.i:oirtii~-ig! y. ti;;: Tn*;csitneiil ol!izzr siiail rslai>!islr :r pl-occs': For itn ir~rr!i;rl independcr!i. aevicvd by :in 
rxrcr~iai ?~iii i iol. lo aL;:;r,ire cnmpliawe \vlti! poficiea ilnd p:ncwiurcs, or allt:,re:~2ive'y; cuu:q>liancc 
slrotild bc nssureJ it1ro:igh the jcnr:ty! ~irinirai incicpzndent audit. 

'l'lii. invc::;ir;hi:i~i ol'ticci. h a l l  zsii~hiish ;i syi;ermi c>Tiirtet.nsi !::?niroi'w, which shaIT be Lioi:o!~;ceilierI irr  
i l .  'l'iic iiriertral cornir:!!~ sh;ili tic ::vi,rwr:d by the ir:t~::s?n?entc~immi?tee, where pie;ciit, :aid 
i t  l ~ I I  i t .  jhi:  control:, sirail ?,a: desigiizti to pre:jeni, liie loss iil'p:~~OIic h ~ : ~ d s  
ni'isi~re Fmin Eiau:l~, i:ii~pioy.c cnor, inuiarr.prcsenlaii,n l!y iirird poiio!i, rsiian~ii:ipaied r:h;ir~.ge:: i r u  
iili;lilcia! rriarirei!;. ;,r irnpiudctit ;iclines by' ~~ilpI<!YCl!r aild officeri <if ih:' jci1lily.j 



lnvcsrniciil it, rleiivii?ive$ o:'?lie ;thotie inst1:~ttirani:i; -;bait i-eijailc :ioihuriz;.liox h:;: the apprnpriira: 
g9vr:ri;ing aiiIhciiQ. (Sfc ihc iiF(E,f\ R;:o;oii)ijiiiiided Practice mi "llsc of i>criv:jli:.c:.s by :-itair; and 
!.,oc:~i i~i:~vew~nrerils," 3602.; 

~2. i?~,/~~r~ercliizo(i<>~7 
Wi-iese allowed by 3l:ilc li3.w and in accordance with the (lFi3.i Reiornn!ei?ded !Vai;iiccs oil the 
~.',oi!;.tcraliz~rii~>ri ofP;lib!ii: D,q?osiis, l'+.ili co!Irracr~lkz~~tion w i l l  be icquiied o i l  a!i drtinzmrl ileporit 
ii.Ci.i;iiriis, iricliiiiiing cli::ct<in;: aczoiints aiid iron-ncgotiablc i:i:nilii:atc!; i:f'tIi:posii. (See (;KIA 
n \ ~ ~ o < ? a ~ i c n < l e d  X. ?ljii.ticc(i i n  .i\ppcndix.) 

! . L~i,?ers~i<.:c,ti<>n 
Tiic irivt?s!iiic:t~s sIr:ill be divecsified by: 

i i lrt i l i i ig iiivcsiincr;ti ti: irdoid overconcsrirrxf#o~i~ in seckurities rrc~tn vpc:citii:. i?,.;~ier ;?T b~!$ir!css . . 
sector (ei:clitcling, I?.:?. 'h:asury secnirr(ir;sj, 

e ,ii. a.i3rhn;: .: . , irirestr~ieari . ., in !secaiities ti-tat kaaxe higiter i:nri!it risks; 

invesl-ii;q it! si.iurities with vag'iiig rn:idoi.jiia!;. ailrl 
cL,;r!irni~o:j!;Iy E~ivesling a pnrrioii oi'ihi: p r t : i , l i o  ii! rm-ai.liiy av:iiliuble i'i~iids sircir as l i i t i k l  
oorernnlznt ii;vc;hnei~l pools <LGli',s). mnn<<y ni-t;iiiici %iivi!s 01: inie;niig;hi. iepui<;l;llasz c. 

:i~~l:~:~:i~?~t.:~i~~s LO t:.nsr.ire: 1i1i1.t ~ q ~ ? l : ~ ~ ~ ~ ; : i ~ ~ I ~ ~  liqtiiclity i;; nminliii~iec! @or&:r it] r<>i.cl C ~ I I ~ J ~ ~ I S  

i:b!ig:rtion.;, iSei: <lie C I t70A  Rccoii~n.;c:iiJcd E'r:tciicc on "i l ivcl~i l i~at icn oT invc;!~~~i:iils in 3 

l,cj;.L f, 3 ~ . ~ s , "  4. ~. in ~',p~teiidi?:.j 

I ~ l*;:~er,s[f7c,,!ic>>> 
3 

I: e I I :  i t i t  j j i r  i s  I : : I  t i  'ib zlimin-iti: risk of 1~1s: 
. . 

rcs~r i l i i~g  ii.iiv-r~ iiii ,oict-e:in:ccn:l-al:io)? oEii!isels in a sl;!:cifi, !iia(:iril.y, issiii~r. i;i ci;r::!< oi'se.::iiri~::!;~ 
, , 

;i!l  ti :~ii!cl c:xs!j ct.l~ii*:iilt!!it  err; i~) 01; [cnti!yI firnds si~;~,il lx: tiiv%;rsil<t:d ~,::y i!i~itr~rrtty. is?:~ie?, ,.!I)<! 

c:.lns5; sc!;c.jt if.;+, L>i~;:crsiti~~!t,.c~ii :;t::;;ifr:p,ic;!; s;h;ii:l b ~ t ?  i!c.tt!rrnixrj and rc!itist;c.i p<:ric~iii:ally 0;~ T!h?, 

irtv~:.sl.#i~t~:i~l <:<~t~,!?~,itI,:c/in~~<:.si~!tt:~it ol'fit:cr for 2311 f!117cls <:;<lx;p? ?t;rllie c:I~I~!o>J~z.; tcli-c;:~~tc~!t fi!11(1. 



i':?r c;isii in:aitagcincrit iignds: 
Liqitidily .:ha!! he ssii;.l.il I lrri i i jg!~ pr;iz!icr:.; r n i ~ i r i ~ y  Ltr:rt iiii iiext i!isb~ri-;en~ci,r &:re 
:311d ~,~yrc,ll date ar.: c ,o~?c?~?s~  ~l!rcbt:.g:~ i't?fi.~.trrisig. itjvc$lrn~cr:!s or  tvL~rkeid>le I.:.:;, .:. 

A veastiry b i l k .  
l;osilic>~~~:s i ,~  >;e<:,~~r'~iie:; ?>win;;, potert<iaI deliiiilt risk (t;.g, ..., :orr~ra~erc.ial !p:~pcr) :,h;j!I ibc: 

. ~ 

ili!,(lili i?i sl.a sci ;l!tii in !:arc ~iiiefaitiiiiJt, the: pori foi io: '~ ai!iii!iii iiiY!:itrierti iircti:vi: 
7,viil exi:ced a loss o n  a sirigle isswcr's sn:uriiics. 
Risks of ri~arkel price volati i i ty iiiiii be i:!:mtl.dled titrai::;b tn.i:!tririty divcu!;iiicciiioi! 
:;n<;Ii t tm i  agg,o.,.:~i!k price lc>:;:.;cs ,<:TI ists:.~-t!t~~?~~Is v,itt> ~-riata.iriiies *xc,ei:dit>?, era* ;yc:tr 
silall riot b'? grc>I?er tih:3!1 Cc.jtip<>n i;itcrcst <ari<l !TIV~:$~!T,CF~~ i~?v?Olne ~c4:eivr:d frt:>!r tile 
b;riowi: of the ~wi lk i l i o .  
'!'lii. iriv:rstri?e:~r ~:on?i1?ilttr:/iii1~~~~1.rti~::1?i oSti::i.v sl~;t l l  esl-ob!isb .;rniegi-s ai;iI g~ti i idi i iea 
foi. the prrrcc-nrage of lire rolai pnr1:lliio iliac r i iay  be iirvcsieii i;i .;;i:!rrilies oliicr iliar. 
ri?purc!~;se ag-ei:inen!r, 'Tri:a:d,ury bii!s nr cnliaieraliz.8d ceitiiic;iic!.. of depnsii. I l \ e  
i-~i?li!ilitde sirnil coiidm:i a qnnrtcrly revierv oi'liii:!;i: gu i i ic l i r~m and. zvalitat.: !lie 
pro'i:hbiiir:j nF!i?aid~et an.d +.t,efii1111 rid2 in ~~arioii.; invc!$iinei!: ii.ctor!i at? ,:!art <if its 
coosidcratioiis. 

'ilii. ,i)l!iiwircz diverqi!icetiL:n Iinlilations i l i a l l  be imjmse:d on thi: porrf~~l:~~:  
* Mattii'ity: No i ro i r  flrii~t r:< ;:lt.!-cerrt c~fllri: i;~or"o?io may be invested beyoin: ! .' 

ri>ixalhi.. a116 the vu.ieigi~l!:d ;rveri!ee aartiarity of t i ir pnrtk>Lio si.~li! never evceti ,rim 
ye3.r. 

a Ucfiiolt rislc: No ii?orc, than xi! pcnxnl i i l ' t i~c ii.cr;!l! pnrtfi>iio n-i;:;y be iniestecid in i i~e . . 
scr.!srities ofa sirigic issue:.. eacc;i: !ilr !iect.ir!ii!>s ofL111: li.:;. I'rea!it.iry. No n1i;r.c 1h;tn 
xx peicei!t 35 1:hr: pot?Tolia 113-i). hc invested i:r tach ni' Ulc hllowing craie!;cir!i:s sC 
securities: 
il'i (::nnin?crciai papi??, 
b) Ni.goti&lc i:o.t;Lic:iEes cfdcporit ,  
c) BRnkcrs' 3scep*~l!ix!r. 

) Any titile!- ob!i.grrtiori th!i i!aes nr;t bear tlie i id i  faiti; airti credii ot't!~.: l ini tcd 
" ia tes go6icrvme:i:rtw wl'iicii le ria$ fi-illy a:,ihd.eral;zed or is)siirt:d :>;iii 

;:j 1.40 irhan: ihr~n x;< :ier(:*:i;? of ZRie tr:ial pol.tibIio t~iay 1:- inveiitxj In !?c iiirrgoiiog 
i1~~st,r13t1ier#ts at ;?r!,y tit-<!c. . . * t,,q~~i(di!y ri:;l<. 841 1eai:t ;xx oel<::e~!t df the por:fgiit: ,<l~mIi invc!s:.~d ir trvm?ii!ghl 

~r~strhr~icnl :~ ,or iiiitjr!a:tiib!<; :sc~!~iriiics ,,vk#ic.!! c : ~  h: !j:,!t.l (<> rai:$t?. cash in I V ? ~ ;  &iy's 
8ioLicc. 

. . ?<eser\'-: ljjild:; arid .:(II~v I j i i ic is wtiii !on!ger-tsrir, irw~;sLiueiiX i!ori;,o;,:; un;j,!v bIc irkvi:ilc<! i i i  :;~:r,i,:;ties . . 
i.sce;.diiig l i ve  (5' yeriws iF!hz inax!ir.ili,~s -.f iuri i .nv::rii~c:ils are in:;~ic :.i coinciiic as nc:i?l!; a:; . . 
piii.:iit:.i4bie -,iiil ;iic chl~ccic:l uss ol !iin!l.;. Tlic icitcn! I<? i11vcsl lit securitie!; wikl~~ la%igc,s rt~r~tttritie: 
!slt;lli !>c ,.li:.,L;~~!:$l~cl if: ~,vf i ! ini !  .., tc  t ! ~ :  lc~~i!~I;aiiv~: f.,,,~!::;. (:SBl~c I!!<? i?Fi:>fl f~cc~~~r t t~ i : : :~~ f !~ :c i  hf i . : l . ic : i :  (.:?I 



"h~i:alurirics o i ' ln~csi~nei i ls  l i t  ;I l'orifoiio" in ilppi:niiis.) 

ncc;ii:;c u i  inircretil di(iizu1tl:;s iii ;ii:.:iir:rleiy Ciir:i::rsl.ii?:; cash l'o;zt ii.qi:irzniwt:ls, a !portion i:f thi! 
poiiihii i! si;i,v,tld bc c\:~niiniio~rsi~; in\rtsieii i ir re?,iii!y av:iiki\>le f~i:,ds ~ 1 x 1 1  a i  i:i<:al govzn;anc.ii 
i,iv~!:$liori-rt pools, ~iiio~icy ili:%i.kct liilliis; iil. 0- i i l i l ig i i i  i.t:purclia;e ?grce!ilcl1l.i. to cnsiire: i l l t~ t  
arq)rcxxia?e 1iqv.idicd is :nair~l>tirrecl to ~ ~ i c c i  t.>i~1gc:8i~tq;, obl igai io~~~s. 

it < "~>,n[>~?i'f,j,w! !3j<:/.? 

The i!s$rsonciit officer s!~ali r;hlnCit i:omlicti?iv:; hid!; Sron; i t \  \ens1 two brokers ut i in i r i i i a i  
i:;sli!i!rions un ai l  piirciiascs of iiivei.tmen; inr1runie-il.s puic;:ii;s::d on thz szconii:ny maikei. 

i . ifdkihn;is 
T!ie irivestr:tcnt orficcr shall prr:p;iri: an irrvcsiii-cnt r:po:.i at !earl qilnrie.rly ,5:r. rnonl/i/;!,:], incii1,:iiiig 
;r ii?an:igcrr:taiit si.ilnr:iury that nrovides i i r i  in:i!ysii or tlhc (;I;ZUS oflhi' i:ii;.ii:ni lnvesiriierit parrfolii? 
;hiid t l ie iiidivido;~! !rai;:iic'i~ms azcu ied  wrr  tlie bas1 quarter [or r,ui?rl~j, 'TE!is niai~a$e;ni-nl 
stun,~uwy *ail!! bt., prepar:d in a rm.r:ner ~41ic,;b vi!l alio-,v ihc [e;\tity\ tcr ascert:iin wkie~\~er 
invzstn~ein aiii,,ilie:: during ll,a i.ep:>iiirig period iit!vi. ctmiooneil in thl: i;ivi:';hiierii policy. 'U'iic 
repnrl ?,iiijnld be pruvir1e-l to tire cniltys chiei '~~dmini~i?.ni ivc oifi icr, thc icgi.si:~tive bot!:~, iire 
inucstmcrit ::ommiitel: arid any pool ~iirr-l.ir;:i-jantc. I'be re;por.r ivili iiii:Eudc !l;e ibiinwiny: 
v L.is;ing of inclividoal rec!.iriiies ilclcl at rhe exid tftine ;cportl~ig pciiod. 
.; iicai i ier l  arid uai::al?zed gains or losses iesu!tkig from apprccir.ii-iii ($1: dcp:ec;iatiua hi/ I;:iin?g 

. . 
rhc cost 3rd !ii;arkei value of s~:voi.il!ej over one-year iiurcroiiji~ iii;,l are i i t ~ t  inlcnili:rJ ti] ijt. hciil 
tiriii! in;iirii.ii~ (it1 a<:cot.dancc %-,ill> ~:;overnnicr.i?al iici;o~!rrtiog Statidaids Board (G/?$B) 
l~cq%tir~~l!~:.rlt!~). 
Adcragc weigliled yield l o  rrr-lt~,ii!y ofpsrl foi ia on investrnen~is as coinpared io ii')piicabic 
i~~ciiclirnurks 
[Listing oEinvi:almeiri by ii>iitiniiy daic. 

Pcrcci~iwgc i,flite total pi>riib?io wilici; each i:ypc of'iiives211ex1l i.eprf:i:ent!, 

~>,l/terl#6>thY? ~:ft,w8p/<?: 
I i ' i ic  iiivci:tlnrci?t riilyccr siiall iiiixiiii t~irnrt,;:riy ;in iixvesiment reporl x!r;~.t silrril-narizos rccr:ri! 

ntar1ci:t !:o!rdil.'ons, ictrriiiiirlc rJciieloprni!:?l aliii :aniticipaieiO iiiwertiiient cc.ni!itioni. ?'!le ?cpcrri 
s?>:jll :sr,;nmaiii,e tire: i i i vc i i i~er t i  svn;r:gies cmpio:ycd iii :tic inost rci-ctili qai?.ricr-. a n d  iiu!ii:iilii. t i ~  
ipt-)rtfi:,lif:j iii terlr.,:; *:>( in~;:;k~ficr~t ~:ec.~~ri t i tx.  r~i~aVt~il.ics, cis!< c l i : ~~~ t~ : . t ~~ i s l  ICS i*i~<l ::ather fc;iIiirt:s. .". 
I tic ri:porr sk i ! !  caplain liil; <;tiortcr's i01al invei::lnr!rit reirirn arii! rornjiarr l i t ?  ruirrrn with 

i t :  : : : . l i t ! .  1:'iic n$poii 3il:dl incltude aii tipp:r?iiiv ii-t;!t discloscs :ti: li:aniscrion; 
jjt;rit!(; ?tic ~ysst .:[~n!-!:r: 'iihe repl:,it slrail !:vc ii! c;or~[jli:rticc %,i$!~ :s,s>:l:c k),)w :hi~c! :;lfiil! IP~  
di!~iiihritcd i n  tiic iiive;tinz:iil ciinirnilicl:: ar~r i  olbi:rs .is ret):iIrcd by I:.>. 



J~ PL,~:/?vm<?i?c<< .S~~ i~ i~ io r~Lr  
,. . 
! lrc iriveslriiciii pol-tii)!icr :vii! !.if$ I B I ~ I I : ~ ~ P ~  i!-i act:ur.dnn:t: wilt) !tic pnrzinictcrs speciiird kvithiil 
this pa11c:j. 'I'k pol~foii:'" sk~t>:;ld obt21izi a a~harket ;iv:.?n~g~e rille <;frsfi>r!i d!iri13g :3 

I!:s - .~r~t i~ i .~~t i ,o! i -~i t :  , i . ! .... ei~viroirnici~l o iswhie icicresi (ateis. A sci.ies oFappr.:~p?Iele he#ctimarks :i;:ili 
hc c!;t;:irl~;iiai! :i.~~ir:~sr vi.hicth yro:-ik>lio pr.rC:ii-in;iln.;:<: $!ia\l lbc ~coaiparcd i.11 s r t p l i i r  basis. iiie . . 
i~cii.r;lir~iatks siiali be reflective of the ai;it;al !S;CU~~I!~?Y bein!: j>i~i(;hasrx! hrrd rlslis utidcrlnkcii, aitd 
rBe b~:~ic i i i i i ;~ . rks sh:iii have a siiriilai. weigher ivi:rs[:;:: n-i:iI!iri.g, ;os tlic poli'oiio. 

".i?crriodia'e sarn&r,Y,c: 
i i i e  leirti1y'sj ii~.i/.i inaiiiigi:liizr!! p"ilfiiiio i.l1n!l bi: de5ig,i1c(i ir.itii Ll~c ( ? ~ ~ , ~ c c L ~ v D  of regiilariy rnvci;i:p, 
:jr escci.?iiing :I seircted periomi:iiicc b<nci:ninik, whicli m ~ r h i  Ix the aucrdgi? rciirin oii three-iiionih 
li.!i. l'ic;aii;y bilir. the staii: ii,veiti.iienl pool, a cni:!nney rn?i,ksl iiiixttiai Siirid [spccifyj or tile auer.pge 
riilc or  Fed iLnds. 'ilie:i;: ii-dices ;r-i c8siiiiidi;reii bc~~ciiminik.; Iiir ~OIIIII::. risk ii?i,estr~lent t r ~ n ~ ~ c i i o i i s  
;in;] t11ereibi.e cornprkc a n~irriniiirsi stai~&~rd tbr t i ie gorifcriiio's ratc ibfri-liirii. 

3. ,h/r,:.kii,j: to ~bf,:;i;k+?r 
'l'lre iiinrkct triiltre :or the portfi,lio $hail i:c ca1ciii::itc~i at ieest qtlorlcriy /or. wo?~l.hiy! and a statement 
o f i k c  iri;irket v a l i ~ i  i~r?i)i: por(iiiIi~.i slmii hc issi~i-d at least qiidrierP:-. /or aror!liii);]. This ',viil oi;ure 
rh;~! revicw v f  the irivistlnei.ii l>oi.'ii;iio, in trrnrs cl'vtiltie snrl price volatility, has been pcrfiiriiled 
consicteri? with the GWO A~,cco!rrirrcnded P~ar:fiat on "M;irk.to-Marhsi i'racilces tbr SI:ile ri-!.I 
t,oori i;ou;rii;~rrii! lnvesniiient Pc~r.iti:jlios and irivcstn.!er?t Pu,-ils." (See <il;OA Reco i~ i~~~~e r~c l cd  
i>i&ctii;cs in hppcndix ,; in ci.silnii;g :i\arket value, c;x>r~:sideratii)~is slxiold he ~ i v c i i  10 iiic CASB 
S1:lrcincni ; i prortourrccr~itnt 

8 .  E~cn~[?i;os! 
c4,11!; i:!vc:ifrr~c;nt %~rrf;ritIy 1!1e!,d !ital cl<>c>; 13(0! rri~x:L ihf: guid.elines of this i?c~ l i c :y  sl!al! b<: $;<ermp:ecl 
froin !j~!e rcq+.nirei1~2~1ts ot zlhis p~li(:y. !it ti!i*l~jriIy or 1iilij;rj~iTion. s i ~ c l ~  !n,?it5cs s?~al! lx rei~~vesteci 
i i i i ly es pwvided by iiris policy. 

.?. .,C~,~,<~>L!,>PJ?>!,$ 

"I'his ;*~:>iii.y !;!tall be :c:vii:w~-d coir an  ;rn;xr,ni b::sir; Airy cii;-ngr:i i ~~ns l ! ?c  ;:gpi.wi.i:l !by :lie 
i~is!es~~iit:!~t ofi~ic:t:r said any rjlIic,r ;>{>;-,ropriai~: i ~ i ~ I~ , i o~ , i& ,  ?I:? wel! it.$ t i ~ e  i!-~<Ii,i,idtitris ckirgcd wit11 
:in;iir~!aif~in~ts ir~tm:rrb:il c.otitrak. 

Xi .  ,4.lqi,tt:.va1 crb irterxltnent L'alic)' 
,v. 
t hc iii"vc.;iiri?!:l policy il~flld be f o r i ~ ~ i l l y  -~p$rtiverl ai ld  :;ti;ibi;ii i ~ y  :he goi.crnlng l::o*ly o l r l ie  jriiiil).] :ti!ii 
r$:+'i!:\!!e;<l ri!Bi,!B2.!l!~. 





Yavtest~~erit Procedures and I%aakernzl Cc~rst,raIs Guideilnnss 

A. Bntrodere%ion 
The City of Deafborn has establisl?et-i an in'vestment oRicer vdittrin the Finance 
Department with the responsibility of conducting cash and ii:vestrneni 
transackiuns for ail non-pension and non-post einployiverrt health cafe fiinds held 
by or for ".'r.le benetit of the City, The inveskrnerri officer ior the City of Dearborri is 

..,. - 
the City : reasuv-er (See Section 10.5 o.i: the City Cl~ar'rerj. i he rssponsibiiiiy for 
the n'lailagement of the ir?\icist~riei?is here and after in this docurn'ea~l ir~iil be 
referred to as the irivestrnent officer. The investn~eni prograrsr has been 
delegated to 'he ia~ies-i-i~ent oficer who shall in?p?ement the investrr~eni- policy by 
following the ir.rvesiment procedures iind internal controls herein delineateti. 

B. Qkajectiss'e 
The lrsiieslr;?eni Procedures and inierriai C'onttvois M ~ r ? u a i  pi-ovides an o~ililrie fcr 
li-ivesiij-lent r-rlanagerner-il. ' h is  r17aniial shall be a-,i?viewed ar?nuaily by the 
investment oRicer. 

C. iiMes?tin$g Bnvastmerst Poiicy Objectives 
Safetq: Prudent and Etl~ical Stantlards 
The star?dar'd of prudence to be used by t+!e investrnen%i staff shall be the 
"prudent person" and si-!all be applic?d in the corti:exi of managing the overall 
portfolio. 'The City of Dearborn's investment officer, or persorr's perforrnjilg khe 
investment iiincfions, acting in accordernce with written policies and procs:diires 
and exercising due diligence, shal? not be rmesporisible for an inclivid~~al security's 
credit risk or market price changes, prclividetl the deviations from expet:tatirms 
are reported in a timely fashion arid appropriate actiota is taken to control iidveise 
deve!oprnenls. (See Sectioi-i IV Spandar'ds of Care in the City's investment 
policy. j 

The "pr:adeni personn ~"rindard i:; h e  ici~derslood to rnean the fl-illowing: 
"lrrvesir-rrei~ts :;bail be made with judgment an!.! care; under circuv-r:s:anc~is ther~ 
prevailing, ~vlzich pel-sons ofpruderice, disr:niitian, and iinteliigerice exercise iuc the 
mianagerneni of their own aflabi.;, ni3i f i ~ i  spei:ul;iiion, bi i l  ior intieslrriei~t, 
considering the probable safety of their capitai as well .as rlzc:- probable income to 
&. fl - : 
.I" AZ::Y ived." 

ELiq~iiiiity - --- 
lnvestrnerak staff shall perfornr regular cash flow ana&.es vvl-1ici.i r;onsidei future 
~vorkiri~g ca$,ltal need:; and enable ikae invesirner~t officer lo make appri:>priai,ie 
investi~iei~t i!c.:cisions. 

Yield .. .. 

Return on ii.'!veslr~c?i?t is of secondaiy mp,orf;ar)ce coq,ared ko :jafe'iy an:l 
liqi.iibity. I.! av;i.iIabEl:! ira!i:::;ti~nc~iit oplior:~ meet safety arrd lirjuidity requirements, . . [he iii:ieslrr!eni, ojZici+r :;hall cor~sitler yreld when rrtak:i?g investrrieni decisions. 



- r he investment officer shall adhere to the guideiiiieti of the City of Dearborn's 
investrnei:t policy regarding all investment purciiases or any oilzer cash and 
i;i?iest;nerii transactions. 

E. Deleaatiun of Axn'therhtv - 
The managenlent and irnpic?rne~~Saiion of the investrnent policy is deiegated to 
the invr:slrnent officer, who shall esiabiisi~ pioci?durt?s for the operation of tlae 
investmer~i progian-I, 'The investment oRii;t-,r shall provide ~~t,iritten tielegation of 
authority to aciininister the ii~vesirnent program in his/her ahser~ce. 

F. Duties and l3aspenr;ibiliitEes 
The invesd~nent oHicer and desigli-iated staff shall have specific tfi~riiien duties and 
n:sponsibiiities related :o investrnei~i: aci:ivities. 'I-brii? in.vesirnetil oclicer and 
designated staff respor.~sible for duties and i-espo~isibillties related to irrvestment 
activities shali be knowrl as the irivesirnent Learn. 

6. Ethics and Conl'iicts of 8nterest 
For tfie protection of the investment uffi.r;er and tiesignaled staff, full ~ l r i i i en  
dis~losure must be made by the investment *.earn of arly rj.ia%ei.ial interet;ts they 
may hold in a firiarlcial insiit~iiiorr (brokerJclezilers, banks, etc.) wi1ic11 condiicls 
business .will: the government. (See Seciiol? iV Star-rdards of Care in the City's 
irlvestii~ent policy.) 

I-!, Internal C:onkrrsiis 
The foii~iwing are a list of internal coritrois that the City of Wiearbarn uses as 
guidelines iri nvestmenharragerrient. bAost are incieided as part of the 
iiitiestmeni: procedures (See sectior: J. Operaiions, 1 investnient procedures). 
Item 7 is addr.essed with the Finance Department snnuai vacation scl?e'duie. 
!;em 8 is adsdressed by the Ciity's l-egzii Dep;irirner;t. 

I .  Control rsf csr%lusic~n: Colli~sior~ is a iiil~ia-ioii where ?uio or Tnljie 
emp!oyee!; are worltir~g in cor~jurici:icin to defraud their employer. 
Ssg~abgatioro of e8utii:~s: By separating the person iribro autiicsi'ise?s or 
pc?&r:oivi~.; the irai.isacii'!:;m froi~r the people who record or olhc?iwise accoiiiit 
for- the trar-~saciion, a gaod separation of duties is ac;hievc:d. 

2 .  Cr~stodial safekeepirag: Sdecuriiiss p:-irckiar;ed irnm any bank oi deaier, 
inctudiric;j appropriate coilatt?ral, sllal! be placed into ari independ6;nt ti l id- 
~jzai-ty instill~tiotn for ct?stodi,al safeiteeping. (lCxcepkinns to this requiren~en-i 
are safekeeping receipts or conlirmali:~ns issued for certificate?; of tleposir 
ai:d i:ornanei-cia1 paper piircI-lased Liy Cl?e directly from appi-r~vecl 
F~ lndncial * ins:EL~iiions or bro?<er/deaiers where the securities are being helcl 
In an accnurti in the City's name.) 

3. Aitoidance a f  pilsysieaii delivery securitiies: Book, er~try secirrities are 
rniic:li easier to tra~-:sfer and account lor since actual deiive~ry is not takein 
PI-rysical c!elivci?ry securities must BE: pr013erIy saiegi.rarded as are any 
,valuable docurne~.it!:;. The pn'tential of "raird ancl loss increases will1 

. . 
physical deliiiee-.y sec~liitres. Bearer-Forrrr secrrritie:; are much easier to 
crjrlverl to personal use illan securities that are registered in tlre h-icarrre a4 
lhi:? government. ' I h r  City of Deiirk>orrr will t?ot accept physical i:leli\iery o-i 



securities and will not enter ir:to an agree~neril that dues riot guarantee 
book deliver-y of securities. 

4. C de$ega.lion elf amihori.8y to subordina"ca !sitzaR members: 
Si.ibo::dinaie staff members must iliawe a ciear understanding of :lheii. 
authoritf ant: responsibiliiies to avcid any isnproper actions. Clear 
delc?galiion of auki7ority also preserves tiie internal control si:ri.~clulre that is 
built around various staR positions and tiheir respective respoi~sibilitie:;. 

5. fi/ritte~z co~~firrrtatioin of ah! trans;aetiruns (transfer, fax, injterwet) for 
iravestsnents, :and wire 'transfers: Due ti] the poterltial for tzrrors and 
improprieties arising irom iriiephor~telelectroi~ic transac"iions, ihey skiail be 
docnrr??ei-lied in writing and approved by the appropriate personjs). 

6. Devel<~pnren of c!ec.$tanic t r n d s  transfer ;agrer;mcolk .with blanks,: 
- h i s  agreement sho~ild outline the various cc~nirols and sec~irily j)ro~/isioi-is 
ictr ~ ~ i a k i n g  and ric:c~:iving electr~nic f~~i-~dc, trailsf(-rs. 

Dual auti-iorizaiior~ representing i.ht-: City of Dearboin shall be in 
cornpiiaiice vvili? tP.~e policy f ix  a]/ transfers. 

* Financi:?,i iaastitutions wiii have written ir~structions regarding Ci!:y of 
Dearborn auti?crizalions For wit-e trarisfers, restriciions on accounts 
where h.~nds car! be wired, and other prc~c~!dures ihat wiil mitigal:e 
i.irnautt-mrired x'riovernenf @i Funds (e.g., call-back .to i~rdependerzt 
person, viicilien cc~nfirr-i?atioi-is, eic.). 

'7. Encisaurage r~~inirnuirra planned v~~ca' t ions of olr!e fuiU weeit pter caiiendar 
year and more, if possible, f o r  inves"iarrselst pe~~sonneii. 

13. isn5;zarance shalli be secured at ap!~ropriate levels t,o bond empiinajfees 
charged! with irsvestnnent rand ,cash manatjebmenli sesponsibEliiihies. 

I .  Rcpoa?ing Re'quiters~tients 
I. The invesi~i-rent oRicer :;hall prepare a qc.rar%erlq{ report. T h e  repori: shall 

canlain biit no'! 56: limited "io the Coliowir'ig iiifurwlaion: 
w i~tonthiy average irate of reiurrr or1 the portfolios 
* average days lo ?nai~.nrity, 
* i-iorrltl-~i)i poitfelio coru'ipnsition, zinc1 
ab miark to rnarltet valuziition. 

2. Ai :+ sriinimum, a r c ? p r t  shall be presented annually to ":it? govesr?lr:g !:x>dy 
lo update zdrx-iinisi:isii;irr on secririiies held, rnati.rriGc?s, ir?vesiriiei-l"ie~tiiiri-IS, 
I ! :  gair:.; tlosses). r:ompariscr~s to eslablisl.;ed ber>ciinarl<s, 
market ::ondilions, prel~ailii?g ir~vesln.;eni s'tral:egy, arid adherence iii the 
ii.~?ii:slrnei?t poiq. Secijriiie:; will be iepor'led 01-1 a marked to i~iarket 
its defined by t he  Govern~me:?t;:al ~,ccountir.ig Stax'iclards Board [GASB). 

J .  Operations 
Pracecures arid  lies ::e~::orr~mc:r~der inclut'le: 

I. invest~fneint proa:ed%iza>a: 'The followii:g is a b;u:;ic oiitline ~:>f r'ot;iiile 
pio~::~riures ,- . necessary to nrairnlain proper ciacun-r-iei~taiio~ or? cash and 
irrliestinerits transactic;n.; 

i .  .- Cash .. ... Flow: . -rile 'i-reas;iry ilivjslr~rr pc+i+t~,rns a clair)/ cash f k ~ w  at-ia!:isis ici . . 
defi;,ir;bre the vi,,orkir!g capi:a: avairabie for- !r?r.c?sinieni. The ;"L?i/c:wir~g 



accounts are considered in Pie c:ish fkji/l /  ar?a!ysis: general interest 
checicing accounts, goveinrinenl' cash irri/estr??eni accoiii;t's, and other 
available fut-ids uncler manago:nenl. Cash flow aiiaiysis shztl! consider 
sr'ro9l-tenn payabfes, fax due dates, tax ~Yjsiribuliiln dates, payroi! 1iabiJiiies; 
debt service sclre,3ti!esi interest iiicoine, slntutory arid conirac:i:ai 
payables/i.~ceii/abies (if knowr~j. 

if it  reihev? (of inveshaent rr?aiir~fties shaN be  don^? in crdef- icl determine horn/ 
ic~ng ti?c a~laikbie cash can be  ii?vi:.sltti befiwt? it IS  needed again to meet 
obiig;iiions. 

,w 
'' l>i+c~:riiyr Seieciion i3ioc;ess: The iri~~esin~ent iean-i provides the ' i .  - k~vesir~?enl officer with ihe c,ash flow a?~a/ysis. I he iiri/esfment ofii:er 
~ i i i ? s ~ ~ / t s  with the it?~t?.S~I'l?~!ii~ team ani:Y tiie money riiai7agec- k r  appropriate 
iiii/esin?eni options which nieei safet;], liqrridity and ~iieici objectives. J4 
qriarteriy investment pori'foiio ia-port ii: issiieri by the money managei- 
arrd/or ?he invesijvnei?f team wE~?ch doc:~in~ei"ifs the security holrlings, rates 
of reb~ii~?, arid pa~n'rrnance to ber:c,k;.n?arks. 

The invesE;irer7: tear?? considers the current ecoilc?n?y and ir-ivesiinenl 
opiiorrs to determine where and /~i?kv 10 II~vest the cash. :-he inv.esirnenl 
!earn may a:so corisider- the djrecl jjurchase o f  bank CDs and/or 
com~?sei~c-ci<iii paper from bieoker:/neair!r,s. Aii secclrilies i.;isrichased ti?rrjugi? 
the morrey manager slraii he received by ''cie?iFw~ery 1.;. payn:er-ltn her  the 
;r?vestn?eni policy) !n the third-,pa@ ~~!siociiai~ for saf~^c<eeping. Aciditic~rial 
requirements and pfijcei:kire"s :;i?ali be outiir~ed a th!rcd...pady -iycusioriial 
salekeeping agreement reyarn$U?g saiei<eepi:)g procedr.t,-es. 

Ceri~hcaies of deposit, tt~l~en pur-citssed dii..ci!j/ by the C:ify> arc? pernlilfed 
to be heid at the is::ub?g hank as evidenced by n safekeeping rer:ejpl. 
i:omineii?ial paper, when purchased c/iiecfLy i ~ y  the Cit!y, is. peii~~itier! to be 
heid by ihe b&roker/deaier for safel'tlkeepi~lg as t?viifi+nced by  a corrfirrnation 
receipf, 

'The i!?ve.st~m,?leni [earn pc?f?'orrns cjiiarterly due diligence oii fi~arickii 
if~stiiiitior-is approveti by the City Ti-t?a$:urei. f o r  irii!es1rtei.?i using bank 
rali,ng service:; to deterrriine tliiketber they n-reef fi!ia,~~cia! sf(ejiljith and 

.. 
asset size ieqiiiren?er~is to purchase certificates o f  deposit (CD,?):!. !he 
jrpfeiest !a&;.:; of each ejigj,ble firiar!cjr?/ i:jsti!!itiori are r~??vitevvj?d reiaied 
i t  a .  a a i r  Funds are invesieid !tvif,J? the e!Jiiih!e 

-r f i r  i r s  i t  e J o r - I  r e  r a t  t h e  
filnaricial insiifuiiorijs) is cotitacled artif the piirclrase js) ; c.rjr?firnx+d, arid a 

. . 
safe+keel:tirl:g rei;eipE:si :s :ssc/ed by the 1>61n/j(ij to the CiSy a:; eviderlce of  
i/?vestmeni. Quan'a,rly due cirJiger?cc? iis c:iisci pe,ioi.ine.;' for Si-okefi'cieaiers 
approved by  ii?e CjIy Trez4si~rer- for ir~i/e:shnen! iisii?{; !:zb~a.rii;iai ii?dristry 
i:?ecjiiiatory .A~rN;ority (FiPdRA,) r e ;  f i e  wheiher a 
br~ko,/:jea/er. is rsgk&rad ;/v;ffj tile SEC:, blf/]t?gje,- tilere are arlj,i i;u~~.,q; 
s;ispensions voili: a?-~y :agiiEabr; and ~\:j:e11?ei. there have heen a;!,;/ ai,c$nt.s 
dis(;;o.;ed ,-elaie$d (0 the bmker/;.fea/eii 



-, ! r ? e  City g::neraies an iniem:ii i??ve:;lmerit report fhai /I:j:i:s t!?e CiiJ/:i. CD 
and coriiinelciai paper inveslmenl h:3idiilgs, if  an!/. The report is used to 
riei'errnin.e inrhich financial ii,siifi.rfior:s and iiroker/deaieis are currenfly 
eiiyibie for ji;i/esiiiieni piaci?i.r!ent. A firiai-~cial ir~stituiion's asset si;?e wdl 
(iefe!i'nii.ie how milch money can he irlvesied in CDs. 

I i r :  Repeljlfi~o wire irarisfer cocles for r'fnanciai hstitiitians 
p,re--approved by the City 'Treasurer for i;invesfrner?l aie set up in the onli~j-ile 
wirc iransfer a~plicafiian by the City's inair? deposiiov bank. Treasur)~ 
enters ihe ii-~vesr'lneni purchase into the on!ir?t? wire tra~-rsfer appiicaiirji? o f  
its !!?air] depository ljank (isisig fhe i";"/z~eljijy'e wire code for the financial 
r s o  f i r c  t i s .  Ptli-chase refafed docuineniaticin is 
prepared by 7;reasiiry for signattire? bji file Ciiy'k authorized siyuer's a ! ~ d  to 
record the iriv-,vc?simeni on the City's books. ,417 aiithorized signer ill~ssi afso 
provide sec!or?d /eve/ approved 01 the wire i,ra-ansfkr in or-der for the C J V ~ Y - ~  to 
be processed by  the City's rnah depository bznk. if a C D  !s purchased 
from !he City':; main tcr"eposi!oi.j/ bankc tftei?? is no need for a tvire frai?sfer: 
and only purchase related ciil::~imenlaiiior~ is prxpared by I-reast~ry for 
siqnaicise by ilie (liky's authorized signers and to record the inv~?stinefit 017 

the City's hooks. Hiire ir~st~-uclio,-rs and personal iderriificafiorr i?urnbe~s 
(PlNsj shall tre safeguardeaf. 'Vie piirpose of the bank transfer rr!s~st be 
stated as aad of the ttransier Inforrnaf~oi~. 

.i'afekeeuiny Rece@1s_..ajd i:onrilmi-lii:?ns: Processing o f  safe,kgee;,ing ' if. c -.-. 2. 
receipis and securfijes confi~n?atjoi~s, ~ndi.~dirrg fiIirty and r~!conciiir~q, siia!! 
be condicted by ar9 i~idividtiai not permitted io purchase and seM 
i~?vesbi?ents, Sakkeeping recei;!?ts sand t;onfirnai!ions o f  cY!rect CD and 
ion-rrnerciar" papei- ii1vesirnei7ts are pkjced in an investi~ient binder Eocaled 
in Ti-easury'r; vau/t.  investment,^ ~i.re filed in n?ai!i.srjty date order arid 
aiiached to the It-easur); bac:kaip doctnrnenii?i-io~? fior eac:kt irivesbr:ei!t 

1 : ?;Lie ir~vt'S!/i~r!i itsari ~T:L!.sI  ~?!xilii.c: prci,oer 
accountitiiig c?r?tijt's have heen iecoiiied h r  each iijirrestrn?cnt. Ir~i/osin:ei~ts 
shnii he recx:jrcjt?d iri the firtaricial r.i:?cor;.;is at !he oi-iyina! cost. interest 
incorne i~i i i  be r~?coi)r:iizeii af  inalurity or amcjriized a s  of the /as,! d a y  o f  the 
fiscai year accorrfi~ig to t !~e  effec!ii/e interest tnethsd of ar!?orfizaiion. 
interfiai ir?~,ft?str?sc:nt repoils shall be ggenerafei:-" on a rnoi?iih/y bask; for 
direct pi:!-chase linii~sii;ients a:icl sLiali he chec:Xted against Nie o:?!gha! 
dociirner~taiim i~ ensure tix? acciii.ac:y o f  :he i-eporl:;. 



All securities rjhaill time purchased ai:cording lo the investmei-it policy. The 
si:ieciion of dealers arrd barkers shall be goveined bji GFOA's Reco~nn~ended 
Practice on the seiection o l  deaIers!k)rckers: !~ove,?:n?ei?i Reiaiiansiiips wi.!h 
Seciiriiies Dealers. 

The i~~vestrri~eiit teain shall provide each authorized dealer a cvpy of the 
inwesin~erit polji:y wiliciir they shall signi acknoiru'iedgitig that they will comply with 
its requirements. 

L. Exl~ibits 
There are a series of documents that ;Tire used by inii!-siment team to provi::e tor 
t h e  proper dociamc?ntaf ost for cash and inves'irnent. tr:-:~nsai-,tinns, as clescribed in 

- 
this rrani~ai. i he foiloiving exl~ibits are sai~?plt-.s of trios:: documents and arc 
keot on file in .the Treasury Division: 

1. Iaolir;,y !3oct~rner%ts 
City c!f Dearbori? la-ivesknent Policy 

* Go~verrii~ig Sta'riiker; 

1 .  Agreen~ervts 
Safekeeping ,4greernent 

r ?Vire Trarisfei. Agreement 
a BrokerIDealer Qu~istiorinalre 
w investment Poiicy Ce~iificsatkun of iindei-siaiicling and r:ornpiiance 



By Hubbard supported by Sareini 

3-128-10. WHEREAS: The U.S. Department of Housing & 
Urban Development, owner of the property, has offered to 
sell the substandard dwelling located at 6345 Jonathon, 
Dearborn, Michigan, to the City of Dearborn for the sum of 
$26,000 cash, and 

WHEREAS: The price at which this property is 
offered to the City is deemed fair and reasonable and the 
acquisition is within the intent and spirit of the City's 
HUD-Neighborhood Stabilization Program; therefore be it 

RESOLVED: That City Council hereby 
determines to acquire the property described as: 

Lot 325 Robert Oakmans Oakrnan Bivd and Schaefer Ave Sub 
No 1, City of Dearborn, Wayne County, Michigan, as 
recorded in Liber 54, Page 3 of Plats, Wayne County 
Records. 

Tax I.D. 82-10-083-03-033 
Commonly known as 6345 Jonathon 

from the owner thereof and pay therefore the purchase price 
not to exceed $26,000 upon furnishing to the City by said 
owner of a title insurance policy showing marketable title 
thereon and when a warranty deed to the premises has been 
properly executed, approved by the Office of the Corporation 
Counsel and delivered to the City; be it further 

RESOLVED: That this acquisition is 
contingent upon the terms and conditions set forth in the 
purchase agreement as prepared, reviewed, approved and 
executed by the Office of the Corporation Counsel; be it 
further 

RESOLVED: That the Finance Director be and 
is hereby authorized and directed to issue his proper 
warrant in the amount of $26,000, subject to adjustments, if 
any, as shown the closing statement prepared, reviewed and 
approved by the Office of the Corporation Counsel, dram 
upon the Community Development Fund (283) Project No. 
C07700, payable to the grantor, or their nominee in payment 
of said property; be it further 

RESOLVED: That Corporation Counsel or her 
designee is authorized to execute documents on behalf of the 
City of Dearborn for the purchase of 6345 Jonathon; be it 
further 



RESOLVED: That this resolution be given 
immediate effect. 

The resolution was unanimously adopted. 



By Sareini supported by Shooshanian. 

3-129-10. WHEREAS: Daifalla Asoufi, Mohamed A. Ali and 
his wife Zubeida Ali, have offered to sell the three unit 
residentia.1 property located at 5002 Porath, Dearborn, 
Michigan, to the City of Dearborn for the sum of $120,000 
cash, and 

WHEREAS: The price at which this property is 
offered to the City is deemed fair and reasonable; therefore 
be it 

RESOLVED: That City Council hereby 
determines to acquire the property described as: 

Lot 177, F & P.M. Park Sub., of part of Fractional 
Section 17, T. 2 S., R. 11 E., Springwells, (now City 
of Dearborn), Wayne County, Michigan as recorded in 
Liber 16, Page 43 of Plats, Wayne County Records. 

Tax I.D. 82-10-172-06-025 
Commonly known as 5002 Porath 

from the owner thereof and pay therefore the sum of $120,000 
upon furnishing to the City by said owners of a title 
insurance policy showing marketable title thereon and when a 
warranty deed to the premises has been properly executed, 
approved by %he Office of the Corporation Counsel and 
delivered to the City; be it further 

RESOLVED: That this acquisition is 
contingent upon the terms and conditions set forth in the 
purchase agreement as prepared, reviewed, approved and 
executed by the Office of the Corporation Counsel; be it 
further 

RESOLVED: Thaz the Finance Director be and 
is hereby authorized and directed to issue his proper 
warrant in the amount of $120,000, subject to adjustments, 
if any, as shown the closing statement prepared, reviewed 
and approved by the Office of the Corporation Counsel, drawn 
upon the General Capital Improvement Fund Project No. 
A40000, Account #401-6100-435.71-10, payable to the 
grantors, or their nominee in payment of said property; be 
it further 

RESOLVED: That Corporation Counsel or her 
designee is authorized to execute documents on behalf of the 
City of Dearborn for the purchase of 5002 Porath; be it 
further 



RESOLVED: That this resolution be given ., 
immediate effect. 

The resolution was unanimously adopted 



By Hubbard supported by Shooshanian. 

3-130-10. RESOLVED: That receipt of a donation in the 
amount of $100 from State Representative Gino H. Polidori to 
the City of Dearborn for the 90th Birthday Party to be held 
on April 23, 2010 is hereby acknowledged and accepted; be it 
further 

RESOLVED: That City Council hereby extends 
its appreciation to the donor for the aforementioned gift; 
be it further 

RESOLVED: That City Council hereby directs 
the City Treasurer to credit this money to the Recreation 
Department, Senior Services Division, Account #101-3090- 
365.90-00, and authorizes the Director of Finance to process 
expenditures from this account in support of the purpose for 
which it was d.onated. 

The resolution was unanimously adopted. 





BY Tafelski supported unanimously. 

3-133-10. WHEREAS: The Mayor and the Council have 
learned with sorrow of the passing of Howard Edward Renas, 
and 

WHEREAS: This departure at the dictation of 
Divine Providence, constitutes an irreparable loss to the 
beloved family and numerous friends and neighbors; be it 

RESOLVED: That the Mayor and members of the 
Council of the City of Dearborn here assembled, hereby 
sincerely extend and offer in this sad hour of bereavement, 
heartfelt sympathy and condolence to the family of the 
deceased. 

The resolution was unanimously adopted 

By Tafelski supported unanimously. 

3-134-10. WHEREAS: The Mayor and the Council have 
learned with sorrow of the passing of George Raymond, and 

WHEREAS: This departure at the dictation of 
Divine Providence, constitutes an irreparable loss to the 
beloved family and numerous friends and neighbors; be it 

RESOLVED: That the Mayor and members of the 
Council of the City of Dearborn here assembled, hereby 
sincerely extend and offer in this sad hour of bereavement, 
heartfelt sympathy and condolence to the family of the 
deceased. 

The resolution was unanimously adopted. 

By Tafelski supported unanimously. 

3-135-10. WHEREAS: The Mayor and the Council have 
learned with sorrow of the passing of Bernice Theisen, and 

WHEREAS: This departure at the dictation of 
Divine Providence, constitutes an irreparable loss to the 
beloved family and numerous friends and neighbors; be it 

RESOLVED: That the Mayor and members of the 
Council of the City of Dearborn here assembled, hereby 
sincerely extend and offer in this sad hour of bereavement, 
heartfelt sympathy and condolence to the family of the 
deceased. 

The resolution was unanimously adopted 



By Hubbard supported unanimously 

3-136-10. WHEREAS: The Mayor and the Council have 
learned with sorrow of the aassing of Charles Sadousky, and 

WHEREAS: This departure at the dictation of 
Divine Providence, constitutes an irreparable loss to the 
beloved family and numerous friends and neighbors; be it 

RESOLVED: That the Mayor and members of the 
Council of the City of Dearborn here assembled, hereby 
sincerely extend and offer in this sad hour of bereavement, 
heartfelt sympathy and condolence to the family of the 
deceased. 

The resolution was unanimously adopted. 

By Hubbard supported unanimously 

3-137-10. WHEREAS: The Mayor and the Council have 
learned with sorrow of the passing of Howard Rigley, and 

WHEREAS: This departure at the dictation of 
Divine Providence, constitutes an irreparable loss to the 
beloved family and numerous friends and neighbors; be ic 

RESOLVED: That the Mayor and members of the 
Council of the City of Dearborn here assembled, hereby 
sincerely extend and offer in this sad hour of bereavement, 
heartfelt sympathy and condolence to the family of the 
deceased. 

The resolution was unanimously adopted. 

By Darany supported unanimously. 

3-138-10. WHEREAS: The Mayor and the Council have 
learned with sorrow of the passing of Duane W. Smith, and 

WHEREAS: This departure at the dictation of 
Divine Providence, constitutes an irreparable loss to the 
beloved family and numerous friends and neighbors; be it 

RESOLVED: That the Mayor and members of the 
Council of the City of Dearborn here assembled, hereby 
sincerely extend and offer in this sad hour of bereavement, 
heartfelt sympathy and condolence to the family of the 
deceased. 

The resolution was unanimously adopted 



By Darany supported unanimously 

3-139-10. WHEREAS: The Mayor and the Council have 
learned with sorrow of the passing of E. Ray Scott, and 

WHEREAS: This departure at the dictation of 
Divine Providence, constitutes an irreparable loss to the 
beloved family and numerous friends and neighbors; be it 

RESOLVED: That the Mayor and members of the 
Council of the City of Dearborn here assembled, hereby 
sincerely extend and offer in this sad hour of bereavement, 
heartfelt sympathy and condolence to the family of the 
deceased. 

The resoiution was unanimously adopted. 

There being no further business, upon a 
motion duly made, seconded, and adopted, the Council then 
adjourned at 7:43 P.M. 

APPROVED : 

THOMAS P. TAFELSKI 
President of the Council 

ATTESTED : 

KATHLEEN BUDA 
City Clerk 
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